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US demonstrators protest the police murder of Michael Brown

Internationalist Perspective 60 appears at a
moment of heightened social tensions, and
widespread social movements from the US to
Greece and Sweden, from China to Mexico,
which have their roots in the grim reality of a
crisis of capitalism that has not been
ameliorated over the past seven years, and which
beyond its manifestation as a massive financial
crisis (with new upheavals to come), manifests
itself as asurplus of humanity, whose very labor
power can no longer be profitably exploited by
capital. What links all movements that ar e now
erupting globally is

brutality directed at the very unrest provoked by
the degrading conditions in which an ever-
growing mass of the population is condemned to
live, a brutality that includes police shootings of
unarmed people on an evergreater scale.
Whether it is the use of lethal force against
immigrant youth in Husby or Ragsved in
Stockholm, or the anniversary of police killings
of demonstrators in Athens; whether it is the
brutality against demonstrators by the cops in
Hong Kong, the cold- blooded murder of dozens
of students in Mexico on their way to a

capi

demonstration, or the killing of unarmed black

men by police in Ferguson and Staten Island, the
roots of these assaults by the forces oforder lie
in the effort to pro tect and to buttress the basic
social relations of capitalism itself. The other
side of this violence on the part of the police, are
the efforts of the capitalist state to contain these
social movements through a series ofreforms on
the part
capitalist class to respond to the growing
discontent of those excluded from even the
possibility of the sale of their labor power. This

ist @elarty sevidedt cio uhe srespomnse ofp the i

American president, and his justice department
to contain the spread of these movements, in
tandem with their proclamations that the right
of people to peaceful protest is enshrined in the
bourgeois concept of justice. But reforms cannot
change the very trajectory of capitalist society in
this historical moment, and nor can making the
police force more reflective of the people that
they fAserve, 0 as
less than the overturning of the very system of
wage-labor and capital accumulation can bring
any change.
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To ourReaders. ...

In all small political groups, there are occasional
episodes of dysfunction; Internationalist
Perspective is not immune from this and, indeed
at our annual conferences over some years, all of
our members have voiced such concerns and we
tried to get to the root of the problems. The
dissatisfaction felt about the quality of our
collective work is shared and, if we want to
suggest a mgor cause, it is linked to the general
difficulty in being able to carry out revolutionary
wor k i n t he present
development, and few opportunities to hold
common meetings. We
general matter, but we do want to describe some
recent difficulties.

In International Perspective 57, dated Fall/
Winter 2012, we published the first part of a text
entitled 6l nternational
Tradition of the Communi
was presented as a draft text and the brief
introduction to it declared an intention to adopt
such a document at our next conference which
was to be held mid-2013. In Internationalist
Perspective 58/59, dated Winter 2013/2014, the
introduction to parts 2 and 3 of this document
stated that:

fi | a series of three texts we developed our
critigue of the Communist Left and, at the same
time, spelled out our own views on the questions
they confronted and which still confront us
today, ranging from theoretical to practical: how
can we understand socid reality, history, the
periodization of capitalism, crisis and revolution.

é

fiAt its conference last summer (i.e. summer
2013), IP collectively discussed, amended and
approved the three texts. IP does not have a

platform, but this series is the most
comprehensive exposition of our positions since
dheworldasweseeitb i n | P#27

(1994)

who compare the texts will notice our

considerable evolution since then).o

However, towards the end of 2013 it became
apparent that there were widely disparate views
about the status and content of this work. For
some, IP&CL was a landmark in the exposition
of our positions but for others the document
constituted only a discussion text. This situation
is indicative of the dysfunction within IP,

p h dnasgnuch, as frank disqussipn; Qag, gbecome

difficult within the group.

WO N Ot ifeleCwo Hitereht rﬂ)érs?)ectibe'% Bdexisted

at the 2013 conference is still a mystery to us all

I and one we must solve. So, to avoid any doubt,

we have to clearly recognize that the statement
thatthisser i es is a fAcomprehens
OBerQhlec P0G L1000 ¢ h & wWror
gapnot begggarged ag thepview of jP_as a whole.
The disagreements are more focused on the first
part of the IP & CL text. Indeed, some of our
members question whether the basis for
traditional Mar xi smos
teleological view of human history was already
present in the early writings of Marx and
continued to be present in the Communist Left
(Dutch, German as well as Italian), as is claimed
in the first part of IP & CL. These comrades also
do not understand why
given so much weight as a factor shaping history,
as is the case in the text. Another critique is that
while the text correctly gives a huge importance
to the value-form critique, it does not devote
enough attention to how the value-form shapes
the revolutionary subject, and the development
of revolutionary consciousness in the present
period. In addition, one comrade objected to the
use of t he term Atradit:i
designate the theory we reject, and he prefers

the term Ascientific socia

did not affect Marx, or the Communist Letft.
(readers

prod



We all agree that the comrades who are critical The website will become the principal means of

of the text IP & CL should write and publish publishing our work. It is currently being rebuilt

their views in IP. Unfortu nately, no text was yet (long overdue) and we aim to have it live by the
ready for this issue of IP. Readers are urged to end of 2014.

follow the finewsd on our website, where the texts

We are trying to get to the bottom of the
dysfunctions that have affected our work.
Meanwhile, we continue to discuss. Although not the underlying cause, our
dispersion has created difficulties (we have four
native languages and seven time zones between
us) and we shall try to be very conscious of the
state of our various discussions.

will be published as soon as they are finished.

Sadly, one of our comrades, in the face of the
dysfunction has resigned during the period when

we were becoming aware of the differences
within IP.

We believe Internationalist Perspective has
made a worthwhile contribution to the

development of Marxist theory and has
endeavored to intervene in social struggles to the
degree we could. All of us in Internationalist

Perspective wish to continue with this activity.

This difficult situation has had several

repercussions. On the negative side we are no
longer capable of producing Internationalist

Perspective in two languagesi so we shall no
longer publish the French review. Perspective
Internationaliste 58/59 was the last one. For
now. We have, however, decided on some
actions to move our work forward:

We have recognized the need to have a reference
text to provide a coherent exposition of our

shared views. Discussion has begun and we
would hope to have it agreed at our next
conference mid-2015.

Internationalist Perspective

Internationalist Perspective on -line

¢ Internationalist Perspective is in the process of launching a new version of our web site. The new
version will be more dynamic than the existing one and will allow readers to be more directly
involved in our discussions.

e The IP web site is available inEnglish and French, and contains all the articles from the print
edition, as well as articles and discussions which do not appear in the regular edition of IP. We
also publish a blog.

e To visit our web site, go to http://internationalist -perspective.org

e To visit our blog go to http://internationalist -perspective.org/blog

We do not see eitherofthesedi es as sol ely fAour o property, but
exchanges of ideas can be held. We encourage readers to read, write and get involved.
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Heart of DarknessModern Imperialism and Its
Charnel Houses

|‘II"IPERI

What is happening to the world?  Russia is
again threatening the eastern borders of
Western Europe by land-grabbing chunks of
Ukrai ne. Chinaods
neighbouring countries are tensing:  military
face-offs with Japan in the East and South China
Seas; with Vietnam; with the Philippines. The
Western powers are opening up new military
activities in Syria and Iraq, launching air
offensives against the Islamic State and in so
doing re-aligning themselves with local powers i

| ast yeardsbdwoeme htalvi s
Civilian populations are pulverised by air and
ground attacks and more charnel housesi in
Gaza, Syria and Irag i are created not as
collateral damage but deliberately, viciously, as
results of the intensifying hostilities be tween
Israel, Saudi Arabia and Iran.

Additionally, armies and militias extend their
murderous reach down through Somalia into the
East African littoral, central Africa (in Congo, in

the Central African Republic), the Sahel (Mali),
West Africa (NE Nigeria) and the newly-created
states of North and South Sudan where they
converted a civil war into cross-border conflict.

Still, Kashmir remains a hotspot for frictions

between Pakistan and India 7 and in
Af ghani stan itds busi

In  short, inter -imperialist rivalries are
intensifying; and more and more of humanity is
in a free-fire zone suffering from mass murder
and displacement. What happened to the peace

ALISM!

y brash 6 way. a | | iHewsver, this

ness

the Western bourgeoisie promised in a unipolar
world following the collapse of the USSR? What
happened to the wealth produced by the massive

r eekpansionamtisehwiorfd economy i the last 25

years?

To make sense of world affairs today we have to
stand back and look at the substantial changes
that have taken place in global capitalism over
recent decades.  Within the limitations of a
single article, we can do this only in a broad-
issue of
Internationalist Perspective contains articles
focussing on events in Ukraine and on the
Islamic State.

Economic  accelerations and their
consequences

The economic reforms pushed forward by
Reagan and Thatcher in the 1980s took their
theoretical stimulus from the monetarist policies
promulgated by Milton Friedman and the
Chicago School. Declaring Keynesianism dead,
they embarked on a programme to accelerate the
liberalisation of international financial markets
and so opened up unprecedented opportunities
for companies and states to raise money on the
intarrsationak aaptdl markets and enabled huge
investments to be made into the development of
productive forces globally.t The increased

'1C2NJ I ONRFRSNI GNBFGYSyds
in Internationalist Perspective 56
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availability of investment finance coincided with,

and further accelerated, the developments along
a hugely important pathway: in computing and

communications. Not yet on the radar in 1980,
they have changed the entire functioning of the
world economy and produced tectonic shifts in
the structure of capitalism. The upshot has
been an integration of the entire production

process, its financing and the world market
itself, to an unprecedented degree.

The old description of the world - West, USSR
and the Third World - is long gone. The old idea
of some orthodox Marxists i that capitalism

could no longer develop the productive forces i

has been disconfirmed in the most striking ways.

Indeed the ma p of t he
production line has been redrawn over the past
three decades: China, India, Vietham, Brazil,
Mexico and others have become manufacturing
powerhouses.  While they owe some of their
growth to the move of a great deal of industrial

production from the West motivated by the

search for cheap labour power, these countries
are not sites for displaced factories based on old
technologies. They use and create leadingedge
technologies (such as in automation and
robotics) and inter face with enterprises all over
the world in real -time.

The capabilities of air, sea and land
transportation have greatly expanded over
recent decades and, together with the
revolutions in communications technology have
furthered integration in the mar ketplace and in
production itself. Different parts of the same
end-product can be manufactured in different
parts of the world for assembly elsewhere and
this can apply not only to traditional assembly
lines such as, say, cars but to the most complex
products i such as commercial airliners, aircraft
carriers, pharmaceuticals and electronics. The
provision of power to drive these enterprises has
become global too. Adding to the already vast
coal and olil transportation channels (that now
include those for tar sands and fracking
products), natural gas pipelines transmit even
more energy across distant parts of the world:
from eastern Siberia to Eire, from Norway to
Libya, the length and breadth of North America,
the southern cone of South America, across
south and east Asia, and across Australia; the

wor |l

building of immense liquefied natural gas
tankers have further enhanced the networks to
create a global natural gas system.

Developments in advanced communications and
control systems have surged over the @st thirty

years. Moving data round the world has gone
from telegraph to telephone and radio

bandwidths and on to fibre-optic cables and
server farms that host the so-called cyber-space
in the most physically joined-up way. A
descript i on rldmanufactiuteampudds
not have been recognisable thirty years ago.
Technological developments enable production
and distribution management, and commercial

and financing management covering many
Gesgrapbicalm momeas,i from anywhere; this
capability has been further augmented by
satellite communications and global positioning

systems, Distance and time are today only tiny
fractions of what they once were. The
consequences have been fareaching, not the
least of which has been the period of accelerated
growth in the economies of what used to be
called the Third World.

The integration of economic ties has been all the
tighter because so many of the flood of bilateral

deals have involved infrastructural projects
which demand stability in relationships. But
while integration ties

its own; capitalism is always competitive and as
the investments grow so does the competition
sharpen. The hunt for profitability is incessant
and nothing is allowed to stand in its way.

These coditions have generated stressesi not
just on the economic terrain, between capitalist
entities, but throughout the whole of society.
Some examples illustrate the sources of
intensified stress. Technological developments
involving robotics and automat ion are removing
millions of jobs T and with them the ability of
workers to earn their living 1 from the
workplace. Shifting swathes of industrial
production from the West to Asia in the search
for cheaper labour power created massive
unemployment in the US and Europe. The
accelerated proletarianisation of millions of
people who had previously lived on the land in
many (now-termed) emerging nations has
stimulated a massive drive to the cities so that

t og:



more than half of humanity now lives in urban
environments, with a substantial and growing
proportion in continuously degraded conditions.
The ejection of people from land required by the
state or its entrepreneurial friends for new cities
or factories or cash crops has dispossessed
hundreds of millions. And relentlessly, globally,
the gap between rich and poor continues to
widen inexorably. The conditions of existence
are being rent in all directions.

These circumstances have led to widespread
class struggle and to considerable social
discontent and civil turmoil against which the
ruling class everywhere always prepares. The
American investment into the militarisation of
its police forces has been ongoing for decades
and its approach to dealing with civil unrest was
well exhibited in Ferguson, Missouri. With its
aggressive and merciless attitude to economic
growth, the Chinese government deals with tens
of thousands of what they call mass incidents
each year i1 and spends more on internal
security than on its military.

Globally, the resulting strains expressed are
many and various i from riots to madness -
depending on the culture and the nature and
strength of the institutions that structure social

and political life.

And then there is the crisis. The speed at which
the 2008 banking cri sis spread across the world,
disrupting not only the whole financial system
but also the systems of production, testifies to
the degree of integration highlighted earlier.
The collapse of sources of finance in the West
dried up the lifeblood of much indu strial
production; and the collapse of demand hit
output in Asia. The effect on the Chinese
working class was immediate: over 25 million
Chinese migrant workers, home for the 2009
Chinese New Year, had no jobs to return to in
the industrial cities.

These developments are the backcloth to an
examination of the intensification of inter -
imperialist antagonisms and the appalling
effects they have on humanity, and particularly
on its social struggles.

The reshaping of imperialism and its
deadly embraces

Imperialism operates at several levels: on the
economic terrain in competition for markets and
resources; on the political terrain for influence
in support of economic interests; and, on the
military terrain because of the need to support
economic interests by ensuring access to raw
materials, supply lines, etc. Furthermore,
military hostilities go further and take up a
dynamic of their own. All in all, inter -
imperialist antagonisms come down to questions
over distributions of power i global, regional
and local.

After the dissolution of the Soviet Union, the
Western bourgeoisie proclaimed a uni-polar
world in which the US and Western Europe -
with a total military expenditure that far
outgunned the rest of the world 7 could use that
military power wit h impunity. Western
influence pushed eastwards and pulled some of
the Warsaw Pact countries into NATO and some
into the EU. The 2003 invasion of Iraq was the
high point of its hubris.

However, the ending of the two-bloc
confrontation opened up new evolutionary
pathways in an environment that encouraged
more free-market imperialisms.  Second-level
forces strengthened - China, India and Pakistan
among them 1 and their hostilities have
blossomed across disputed territories such as in
Arunachal Pradesh and Kashmir. Israel, Saudi
Arabia and Iran also opened up their rivalries to
involvement in a wider range of conflicts over
Gaza and in Afghanistan and lraq.  Lowertier
armies and militias also entered the fray, such as
those of Somalia, Sudan and Congo

In other words, economic growth, availability of

armaments and financing in the context of the
break-up of the two-bloc hegemony over
international relations together enabled a
wholesale reshaping of imperialist forces.

As we have emphasised,
of the global economic system at the levels of the
production process and of markets was
undreamt of a quarter of a century ago.
Myriads of projects and bilateral deals tie the

od.



interests of multi -national companies and nation
states together in a web of relationships that can
only be run with the globalised communications
of information and materials. Yet, these same
countries are also fundamentally hostile to one
another as competition for markets, resources

and political influence isever-i nt ensi fi ed

consider just three examples; in Europe between

Russia and the West; in the relationship between soci al ties Vi a this 0 Ru s
Israel and Russia; and between some powers in sometimes termed. And although Russia has
South and East Asia. continued to support I s

Today, oil imports from Russia stand at
approximately 33% of

imports are nearly 39%. This is a strong
economic tie that can only be broken at
enormous cost to both. And, during the last
decade, there has been substantial cooperation
over counter-terrorism and opium smuggling,
particularly relating to Afghanistan. Trade has

included arms sales, even French Mistral assault

ships.2 But, at the same time, the West pushed than 3000km border, particularly in Arunachal

its military force further towards the Russian Pradesh. C h akistand furthea i d t
border and proposed projects such as missile exacerbates Il ndi an govern
defence systems to be sited in Poland and the Economically, both work together to exploit olil

Czech Republic. These moves threatened and gas reserves in Myanma
Rus s i aétarm d¢eo-polgical interests and of Bengal and to build a pipeline to take oil and

over recent years Putin has pushed back as gas to China. India is considering how best to
opportunities presented themselves i such as in use the Andaman Islands for a military base that

South Ossetia and Abkhazia in the 2008 war would enable it to control the Malacca Straits

with Georgia. Most significantly, in 2014 t hrough whi ch passes mu ¢ h
following hostilities between pro -European and ot her East Asi an countries
pro-Russian factions in Kiev (and substantial economi es. I n September,

social disruption) Russia effectively gained
control over Crimea and the eastern Donbass
region of Ukraine while exposing deep
inconsistencies in the economic and military
interests of the Western countries that led to
their inability to dedal

The second example concerns relations between
Israel and Russia which highlight the ebb and
flow of interests.
Israeli war 1948 hinged on Czech arms provided
at Russiabs behest.

between the two countries became hostile

Eur

Ho areav er ,

global posture in the intensifying Cold War in
the 1950s and 1960s. A 20year period of
prohibition on Jewish emigration to Israel
worsened relations. However, following the
Glasnost period the trickle of Jewish emigration
became a flood and today approximately 16% of

the Isradli epopdlation are Russian-speaking -

which has had the effect of strengthening certain

enemies it has also embarked on largescale
projects with Israel -such as
of pfesiioe gasfieldsan the dMediterragears and

laying subsea pipelines to the shore. Such
activities all build up the same contradictions as
in Europe.

In East Asia, our third example, there are chain-
links connecting all the powers. China and
India have long had disputes along their more

Japanébs
Japanese investment in Indian infrastructure, a
commitment to military cooperation including
joint naval exercises, and Indian support for the
Japanese claim over the Senkaku Islands. The

w Eakt randPSouthi Ghidas Seas aare dogi wof/ tensien.

over ownership of islands and the consequent
rights for exploitation and here China has
disputes with Vietham (the Paracel Islands) and

Malaysia and Brunei over the Nine-Dash Line
the relationshi

Gazpr omb

Ab e cane dvastahhé&ke i ut

| s r a etheb Philigpines v (the aSpratly nislahde)e and\r a b

p

because of Russi an s upp o rThe atcomulatibnsof bilateralbagreemeants has mos
(the surrounding Arab regimes and the coherence and generates a mass of
Pal estinians) det er mi ned coatadictipng.r tThusp €hainR of slkancasbéand
hostilities have generated chronic tensions
throughout the entire capitalist system with the
linkages involving all imperialisms.

2The French government has put this sale on hold.
% See the article on events in Wine in this issue.
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Social eruptions and the collision with

imperialist interests

The trigger for the wave of intensified social
turbulence of recent years was the 2008
meltdown in the banking system; along with the
havoc generated in the production process, the
response of the Western bourgeoise was to
impose austerity on their populations. The
collapse in global demand had repercussions for
production in China, India and elsewhere:
millions of workers were laid off.

Globally, millions of people showed their rage at

the increased exploitation and repression
imposed by the ruling classes. The Occupy
movement that started in Wall Street

reverberated around the world, in North and
South America, East and South Asia, the
Antipodes and all over Europe. More resistance
and street demonstrations followed against the
austerity policies of European governments i in
Spain, ltaly, France and Greece.

The soci al movement s of
exposed the lack of social safety valves and the
brittleness of these dictatorships; and because of

the proximity to the all -important oil centres the
Western various military -imperialist groupings
became more involved. At the beginning, in
Tunisia and Yemen the rulers were encouraged

to depart hurriedly; in Libya it took longer to

shift Qaddafi as the major imperialisms were
unclear what should replace his rule; Libya
became an arena of indecision for the Western
ruling class as they did want to support some of

the oppositional groups. In Egypt, despite the
strength of the social movement against the
government, the West was reluctant to get rid of
Mubarak who they used as a sentinel at the
gateway to the Middle East and as a block on
Islamists, most especially the Muslim
Brotherhood. But when the application of their
democracy produced a government that was a
front for the Brotherhood, they machinated to
depose Morsi. A military coup led to the
installation of the Head of the Egyptian Armed
Forcesi SisiT as president. Throughout these
events the imperialist dimension grew
substantially at the expense of the social
movement.

11

But i f Li bya and
indecisions about supporting oppositional
groups, albeit for different reasons, the arena
which came to overshadow all others as a killing
field was Syria. At first the social
demonstrati o n s against
looked to be part of the ongoing wave across the
Maghreb and there was an expectation that the
regime would likely capitulate. However, with
the backing of Russia and China, the Assad
family stood its ground and fought the social
movement militarily, ruthlessly, unleashing a
new level of ferocity against the population. To
date nearly 200,000 people have been killed, the
largest movement of refugees in the world has
been created (including more than five million
displaced) and the social movement opposed to
the regime has been drowned in a conflict
between capitalist forces.

Militant Islamism and some of its roles

The replacement of the proWe st er n
regime by that of Ayatollah Khomeini in 1979
Irah tvedl illustrateda what &up happergvihen an
overtly repressive state undermines or destroys
social institutions that support and enable that
capitalist society to function. As the Pahlavi
regime came to rely more and more heavily on
secret police and repressive forces to naintain
itself and as legally-recognised means of
opposition atrophied, the only major nation -
wide oppositional institution embedded into
society and able to wield power was the Shia
religious network run by the ayatollahs. After
seizing and consolidating power, the new state
apparatus could turn on other anti-Shah (or
anti-American) forces and execute tens of
thousands of people, a model indeed for the
birth of new power structures in the region.

The growth of militant Islamism in modern

times stems from the Russian invasion of
Afghanistan in 1979. The fielding of Afghani
mujahedin augmented by an increasing flow of
foreign fighters from Islamic states in West Asia
and the Middle East (and, as time went on,
American military aid) drew the Russian fo rces
deeper into an unwinnable war, which after ten
years they had to abandon. With Russian
withdrawal American interest evaporated and

Egypt S

Assad?o:c

Shat



into the resulting power vacuum came
competing tribal groupings and militias from
which the Taliban emerged dominant. =~ When
Irag invaded Kuwait in 1991, Saudi Arabia felt
threatened by the proximity of the massive
hostile army on its borders. Osama bin Laden
offered to participate in the defence of Saudi
Arabia using his al-Qaeda forces; instead, he was
expelled and the Saudi regime welcomed the
American forces which marshalled on its
facilities to launch the offensive against Saddam
Hussein.

After the West re-invaded it, Afghanistan again
became a destination of choice for foreign
jihadists - especially from Saudi Arabia, the Gulf
states and Yemen. Effectively, these
dictatorships were able to export what had been
an internal militancy problem, and pretend they
had nothing to do with it. Instead, the militants
became the problem of the US, the UK, Russia
and India among others. And, by dismantling
t he secul ar
2003 invasion the way was opened for new
capitalist factions to present themselves through
sectarian religious institutions in that fractured
sodety. In what became a decade of murderous
rivalries Iraq was the stage on which power
struggles were fought out; and with the injection
of finance and arms Shia and Sunni militias also
became proxies for the other imperialisms,
particularly Iran and Sau di Arabia.

Today, ten years further down the line, the
availability of weaponry, coupled with years of
experience in extortion, kidnapping, torture and
murder means that the brakes are off. The
Islamic State of Irag and the Levant (ISIS),
having been adive for years in the post-2003
Iragi mess, is now also involved in Syria. They
are even more brutal than their predecessors
because they can be.  Their rise was helped by
foraging for arms from the dumps that litter
Iragq, but their longer -term success has been
enabled by considerable financing from factions
within Saudi Arabia and Qatar and other Gulf
states who project their internal divisions onto
the outside world. ISIS6
caliphate and its morphing into Islamic State
marks an escdation possibly leading up to an
explicit carving-up of Iraq into new territorial
formati ons. And t he

s |

has widened: in the east of Libya, around
Tobruk, the local militia has declared the area to
be an emirate loyal to Islamic State.

The phenomenon of modern militant Islamism

in todayébés gl obal capi
characteristics: it has been oppositional to
entrenched dominations by family and

republican dictatorships in several Arab and
other countries; it has launched international

crusades against invasions by  major
imperialisms, most emphatically against Russia
and the US; in many countries it has fragmented
state institutions along sectarian lines; and it has
been a tool of the imperialisms, global and
regional, that finance it. It can be a driver as
well as a catalyst.

Yet if their internecine strife makes many parts
of the Middle East and beyond reminiscent of
the bloodbath of the Castellammarese War in
the New York mafia of the late 1920s, their

| r-staje afteB thé a t hreligiasrideglogies have resonances with deep

belief structures in their social cultures from

which they have mobilised support. Such
resonances are also being demonstrated in
surprising places, such as among middle class
Muslims in Western Europe.  This is another
indication of the atrophy of social cohesion in

civil society as capitalist fractions devour all that

is human in the interests of furthering their

economic and military power.

Some geo - and regional politics

The economic processes highlighted earler in
this article will continue to deepen the
contradictions inside global capitalism as
imperialisms are ensnared into ever-deadlier
embraces. As ambivalences strengthen we can
expect greater tensions between national
capitals as they all confront their insoluble
problems, worsening with the current crisis. As
these global tensions cascade down to the
regional hostilities where armies and militias
confront each other, the one accurate forecast

procl amat i ohatcaolie mae is that the civilian populations

will be the losers either because they are
collateral damage or because they arahe target.
nfl
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The Middle East remains a pivot for geo-politics

because of its oil reserves and the hostilities
among the main regional powers - Saudi Arabia,
Iran and Israel T which are all highly
antagonistic to each other and have ambivalent
relationships with the US. The American ruling

class has been reassessing its militaryeconomic
perspective on how the region fits into the map

of its global interests (and one parameter is that
it will soon become a net energy exporter) and
how to work its relationships with these regional

players. There have been many twists and turns
in the recent past.

Although the Obama administration has tended
to distance itself from the Saudi regime, in part
because of the ambiguities about its role visa-
vis some of the Sunni militias and the financing
that has come from within the Kingdom, there
are limits to how far it can go: Saudi Arabia
remains hugely important to the world economy
as the largest oil producer and the primary
balancer of supply and demand in the global
mar ket and the us
The Saudid scommissioned two new ballistic
missile sites last year, one targeting Israel and
the other Iran. Iran wants to maintain it s
support for Hezbollah in Lebanon and supports
the Assad regime in Syria as a means of ensuring
it. Israel wants to destabilise Hezbollah i which
was also US policy.
actions in Gaza are considered by the US, with
an eye to the opposing Arab interests, to be

6di sproportionatebd; and

made tentative approaches to one another
concerning the uranium enrichment centrifuges
(to the displeasure of Israel) T and in recent
weeks have even worked together militarily
against Islamic State. It is impossible to
forecast where this nest of vipers is going to end
up; in reality, there is no end to it.

The volatility of events is increasing as all
imperialist participants probe and test their

opponents and allies. They take advantage of
opportunities as and when presented: as Russia
did in Crimea as Western manoeuvres in
Ukraine unravelled, as ISIS did in Iraq seeing
Western indecision over how to deal with
contending militias. It is in this Middle East

theatre that the maelstrom is strongest. 1S vows
to destroy the SykesPicot Agreement, the 1916

canot

However, | srael 6s

deal between France and the UK to divide the
Middle East into spheres of influence and
control, and which gave rise to most of the
borders in the region. The major imperialisms
may go for fragmenting Iraq into Kurdish, Sunni
and Shia segments; which, interestingly, was a
view proposed by (now Vice-President) Joe
Biden when he launched his presidential
campaign in 2006. This may contribute to the
We st 6 s hia choosirgttd friemds and foes
in the Middle East when
year 6s friends.

It is remarkable how crises seem to appear as if
from nowhere. Added to regular censorship, the
epidemic of yellow journalism obscures actual
events behind deceptive and diversionary
perspectives, and how quickly it uses a new issue
to put the last one in the shade. The Russians
are inhuman because their proxies shot down
the MH -17 airliner over the Ukrainian war zone,
as i f t he us
beheadings by IS are barbaric, but those carried

out gynSaudieArabiat ase nopp;r elsautr ey ear |,

gassing of Damascus suburbs was barbaric and
crossed Obamads and
this year get scarcely a mention. This is not
hypocrisy T hypocrisy needs a moral compassi
it is only bourgeois interest shifting with the
currents.

punitive
For the bourgeoisie, a pile of corpses is just so
much political capital in demonstrating the evil

tbdhavioulod TheaQthdr, ddfimed as nebda diotate

and used to justify the cruellest responses; the
sheer vindictiveness and viciousness of the
Israeli pulverisation of Gaza being a supreme
exemplar. The demonization of populations is
all the easier when a militia or a regime acts
barbarically. Mass murder, displacement and
dispossession are acceptable collateral damage
in the furtherance of imperialist interest.  For
the ruling class, charnel houses are but an
expedience.

Marlowe
October 2014

*Iranian Air Flight 655 in 1988as deliberately destroyed
using missiles fired from USS Vincennes.

® 19 judicial beheadings took place in a tweek period

in August.

h a s nthing4, done
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What is ISIS?

oy il ary sao I 6

ISISmilitants behead Kurdish sotlier

Even before its spectacular emergence onto the the history of ISIS is a series of splits, mergers
world stage this year, the jihadist group known and bewildering name changes. The origins of
as the Islamic State of Iraq and Syria (ISIS , and ISIS can be traced to Jama'at al-Tawhid wal-
also as I SI L, or by it sJhad é&poupc of aMonmothaissn mandD dhdd sah )
was famed for its brutality in dealing with its jihadist group formed in 1999 by a Jordanian
enemies and enforcing its interpretation of fighter Abu Musab al-Zargawi, who led the
Islamic law. But while it remained one of a series group until he was killed by a US bombing in
of regional jihadist groups operating in the Baqubah, Iraq in June 2006.
region, most commentators were content to
ignore it. Its success is Seiing and ho|d|ng In_OCtober 2004, Zarqawi d_eclared his Solidarity
significant territory in both Iraq and Syria, its wi t h Osama biQaedanatdoeknand al
savvy use of socialmedia and its ability to draw his group became atQaedads affili at
foreign recruits to it s Theorodn changed itsenams to Tapzin Qsidat s
continued penchant for public brutality, most al-Jihad fi Bilad al-Rafidayn (Organization of
notably a fetish for beheadings, has led to a re Jihado6s Base in Mespalglpt ami,
evaluation of the group. known as alQaeda in Iraq (a name the group
never used). Both prior to and during its

The History of ISIS affiliation Zagawib6s group

o ) ) acts of violence including suicide bombings,
Despite its seemingly Athena-like appearance on public executions, and sectarian violence against
the international level, ISIS has a much longer Shia Muslims, which ultimately led to a reaction

history. Like virtually all of the jihadist groups,
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and temporary weakening of the group. In 2013,
under the leadership of Abu Bakr al-Baghdadi,
who became leader after the 2010 death of
Zar gawi 0s AluAbdallehsas-Rashid al-
Baghdadi, TQJBR merged with several smalkr
and similarly named organizations to become
the Islamic State of Iraqg and Syria (ISIS).

In February of 2014, al-Qaeda took the
unprecedented step of disavowing any
connection with ISIS citing the brutality and

intractability of ISIS. The step left al -Qaeda
without an affiliate in Irag, and its new section

in Syria Jabhat al-Nusra (The Support Front for
the People o f AFSham) quickly clashed with
ISIS fighters. In the summer of 2014, with a
quarter of Iraqg under its control, ISIS

proclaimed a caliphate and claimed authority
over all Muslims worldwide, a point to which we

will return.

The Growth of ISIS

According to most sources, ISIS forces now
control a quarter of Iraq and a third of Syria. It is
estimated that | SI SO

it controls run to millions of dollars daily. In
addition, the commonly accepted figure for the
number of fighters ISIS possesses is as high as
30,000. How has this come to pass?

While it is tempting to ascribe the success of
ISIS to funding from fundamentalist forces in
Saudi Arabia and Qatar, ISIS has not only pulled
together jihadists in Iraq, but attracted f ighters
from across the globe. While the majority of
ISIS fighters are either of Iragi or Syrian origins,
significant numbers are foreign jihadists
including over a thousand from nearby Turkey.
The border between Turkey and Syria has long
been porous and ISIS militants have freely
operated recruitment centres within poorer
districts in Turkish cities. The Hacibayram
nei ghbour hood in
reportedly seen over a hundred of its residents
go to fight for ISIS. With high unemployment
and little future, ISIS has been able to attract
youth disenchanted by moderate Islamic
regimes, now attracted to a more exciting life.
According to a report in the New York Times
ISIS fighters receive up to $150 a day and other
needs being free. For youth from an
impoverished background, the glamour of

rev ehHThaatE'e IefssleroeyH. the oil

Ankar aﬁs[hroﬂig

waging jihad for high wages must be a
significant lure.

After initial angry denials to accusations of
turning a blind eye to the growth of ISIS, Turkey
softened its position and allowed the U.S. to use
Turkish military bases near the Syrian border to
help defend the Kurdish town of Kobani.

Turkeyds actions
been twofold. First it was hoped that ISIS

fighters would cause headaches for the Assad
regime in Syria with whom Turkey is in a bitter

conflict. Second, like ISIS, Turkey has no love for
the Kurds and also seems to care little for Syrian
Kurds. Of late Turkish president Recep Tayyip

Erdogan has even claimed that ISIS and the
Kurdistan Workers Party are twin evils, and a

greater enemyis the Syrian dictator Assad.

The Assad regime too has attempted to use ISIS
for its own purpose. Spokesmen for the Free
Syrian Army have
strategy has been to pose the alternative in Syria
as between his goernment and ISIS, calculating

that the West and the Arab regimes would see

What Next?

One of the distinctive features of capitalism
throughout its history has been the continued
disruption of community. In opposition to this,
Islam has often proclaimed a utopian
community of believers, the Umma. To become a
part of that community, you need only become a
Muslim. In a way the (re) creation of such a
community is what ISIS is attempting to do
albeit in a brutal and tyrannical fashion.
According to its own ideology, ISIS is a
caliphate, an Islamic government under sharia
law led by a descendant of Mohammad. (That
there seems to be little evidence that ISIS leader
al-Baghdadi is such a descendant, does not
matter.f_)? ISIS therefore seeks to extend its base

ott" theS rkgiorf! forS its T cbnftunity & S
believers. For those who choose not to accept
| SI SO
or die.

But this is not the recreation of a (mythical)
community. It is a further example of capitalism
as it sinks deeper into crisis, producing ever
more barbaric and genocidal responses. This is

regarding

suggested

fields

i nt er pr éwo aoptions:tteave | S1 S



not about religion, about Sunni or Shia. If there
is an ideology, it is nationalism , just as it is in
the conflict between Hamas and Israel.
Nationalism is the ideological and cultural
foundation of capitalism, a nationalism that is
brutally xenophobi c,
nationalism of
oppressors. The result will always be mass
mur der ; the expul sion
homes and lands, and the rule of the gun, the F
16, or poison gas. This is the case whether the
nationalism 1is secul ar
Syria, Nasserism in Egypt, a half century agg, or
religious, as is increasingly the case today in the
Islamic world.

Currently ISIS seems to have galvanized
significant sections of world opinion against it,
even though its atrocities are significantly less
than those committed in Dafur, Rwanda or half
a dozen other examples of ethnic cleansing. The

U.S. and its alies which earlier employed such
rebels as a stick against the Assad regime in
Syria have turned against them, but whether the
Obama administration has the inclination to

commit to a full scale ground war, as some in the

w &t hhve argued iremdirs to be seae. The US

of

Aoppr es s eahditpoealtior of Bumpeansrand rmddexaterand

not-so-moderate Arab and Islamic states,
inclidimg Ifamw, tmhyebilunt thé edgamof tStseor r
even reduce it to a guerilla force as they did
with the Taliban, but they will not have an effect

(oB ah@ sstodhl i cenditions whicH praduce swmah

barbarism with increasing frequency.
Fischer

November 2014.
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Ukraine: Back to the Future

The Obama presidency was supposed to be
about resolving the most devastating economic
and financial crisis since the great depression. In
foreign policy it was supposed to be about
endi ng Americabs war s
those seemingly endless wars that had ado
threatened the very financial stability of the US.
Obamads ai m i n fto briag tigen
troops home from the wars in the Islamic world,
and to pivot to East Asia, to meet the economic,
political and military challenge of China. Russia
seemingly was no longer a threat or a problem
for American interests. Indeed, Russia and the
West were now partners, their economies
interlinked. That was then.

Yet over the past year, Ukraine has become a
flashpoint for heightening inter -imperialist
tensions between Russia and NATO, as the pre
Russian Yanukovych regime in Kiev was
overturned because of its unwillingness to
further link Ukraine economically to the
European Union, and to begin to take the steps
towards bringing the country into NATO. The
result was Put i nos deci sion
Crimea, and to help ethnic Russian separatists in
Eastern Ukraine (the Donbass) seek to attach
the region to Russia by waging war against the
Ukrainian government. What followed were
Western sanctions against Russia, whith
exacerbated its economic crisis as oil and gas

prices were plummeting internationally,

bringing it to the edge of recession, as the value
of the Ruble plunged and fears of controls on
capital outflows rose. Meanwhile, the new pro-

i nWedtehne govesnmenmiit Kivew r df d Petro

Poroshenko had unleashed a military campaign
to retake the rebel held areas in the East, aided

p dy miltayy awd gdlitical support from NATO, a
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campaign that stalled as Russia increased its
support for the rebels and sent its own troops
into the disputed region, winning back control of
much of the territory that had just beenlost, and
leading to a cease fire, buffer zones, and the
Minsk agreement between Kiev and Moscow to
grant autonomy to the Donbass region, and for
Kiev to halt its military efforts to regain control
of the disputed areas.

Yet a provisional stalemate on the battlefield
ignores the destruction of cities (much of
Sloviansk, Luhansk and Donetsk are in ruins),
the stream of refugees fromthe battle zones who
now fill cities like Kharkiv, the large numbers of
civilian casualties as a result of indiscriminate
and cdnstanthbombardments by both sides, all
the ugly face of imperialist war supported from
Moscow and Washington, and waged in the
name of democracy and nationalism.

The origins of this conflict go back to the early
twentieth century, and World War One, when



what is today Ukraine was split between a
Western region then part of the Habsburg
empire and an Eastern region which had been
part of the Russian empire for several centuries.
In 1939, as Germany and Russia divided Poland
between them, the Western Ukraine (then part
of Poland as a result of World War One) was
incorporated into the Soviet Union. When
Germany invaded Russia in 191, far-right
nationalists supported the Nazis, seeking an
i ndependent Ukr ai ne,
Russia re- incorporated that part of Ukraine into
the Soviet Union, with the agreement of the
Western allies, as its troops moved back into the
region towards the end of the war.

The breakup of the Soviet Union in 1991 led to
Ukrainian independence, and to the resurgence
of the debate over whether Ukraine was a
AWesternd nation or
by a plethora of cultural, political, and econom ic
bonds. To that must be added a series of
informal agreements at that time between
Russia and the West that NATO would not
expand to the east, and certainly not into
countries that had been part of the Soviet Union
(and historically of Russia) like the Baltic states
and Ukraine. The violation of those agreements
by NATO, the continued lure of the EU to
Ukraine, and the events on the Maidan at the
end of 2013, where Ukrainian ultra-nationalists
played a significant role, culminating in the
overthrowof Yanu k ovy c h,
about the intent of NATO and the West. Therein
lay the beginning of the cycle of events leading to
Russiabés annexation of
in the Donbass, which provoked the sanctions
imposed by the West and its military support for
Poroshenko.

A provisional balance-sheet can perhaps already
be drawn. Where the Obama administration had
wanted to focus on China, it has now not just
been drawn back into war in the Middle -East,

but also into a growing conflict with Puti n & s

Russia, now concentrated on Ukraine, and with

whi

one

C r Tihah ecauld

implications farther afield in Central Asia
(Eurasia to Putin) and even Iran. Moreover, this
first round at least has already been won by
Putin, who has drawn closer to China, who has
stared down the American president who has
failed to get the needed support from his allies
(e. g. Ger many, France,
sanctions on Russia, who has annexed Crimea
with only verbal brickbats being hurled by
Obama and the West, and who has comglled
Poeosheémko to h@ltdhis mildaryachnmpaigh sand
accept autonomy for the Donbass. In terms of
the inter-imperialist chessboard, it is, for the
moment, a setback for the US.

The parliamentary elections in Ukraine on
October 26, were a victory for the nationalist and
pro-Western Poroshenko Bloc together with the
equally pro-We st ern fiPeopl eds

b Yatsenidlk, dand thentask df ther twoRligarchs isto

now form a coalition government. Nonetheless,
while the victory for

celebrated in Western Europe and the US, both
by governments and by

agreements wrung from both Kiev, and Western
governments, to end the fighting in Eastern
Ukraine, which leaves Russia in control there,
will be respected (at least for the time being).
More important, the Ukrainian economy is
contracting at a rapid rate, as is its currency, and
inflation is now out of control. For the working

class, that means that the new government will

rei gni t ehhveRouimpose draconfae @ustesity just to meet

its looming debt obligations, as well as reducing
the even meager subsidies that workers receive.
igcreake itha tseppovt efor t ultra-n
nationalist and populist parties like Svoboda,
but it could also be the prelude to class struggle
by a collective worker, to whom the democratic
Kiev government, the EU and the IMF will now
send the evergrowing bill.

Mac Intosh



Although Internationalist

of
Perspective has focused on the widening war in

this  issue
the Middle East,
i n Ukr ai ne BackitdJtker Faturede ,
on ISIS ( What is ISIS?0 ) , there
mortal crisis ravaging West Africa linked to the
slummification of whole regions in which human
beings are forced to eke out a daily existence in
unsanitary living conditions which invite
disease, and where the healthcare infrastructure
is so sparse as to be almost norexistent.

The discourse prevalent in the press and put
forth by governmental personal and
mouthpieces for health care institutions is that
this disaster is natural , an epidemic, not unlike
the flu (which kills between 4,000 and 40,000
per year), except there is no vaccine for the
current Ebola epidemic, and according to
GlaxoSmithKline (UK pharmaceuticals firm), it
takes 7-10 years to develop a safe and effective
vaccine even though
tracking this to be ready by 2015. That will be
too late, however, for this Ebola epidemic. (BBC
10/17/14).

In the meantime, the World Health Organization
(WHO) has warned that there could be 10,000
new cases a week (BBC 10/17/14) and adds that

(AHeart

9,000 people have already been infected and

that more than 4,500 people have died (these

figures, however, are not accuate, due tor

a n wunreliable methods and difficulty in collecting

i s data). Some figures given have estimated the
deaths to be twice as high. In containing the
spread of the virus and treating Ebola Viral
Disease (EVD), even without the vaccine, what is
essential is a quick diagnosis, isolation wards,
supportive care and equipment ALL of which are
unavailable in the worst hit areas of West Africa
(Liberia, Guinea and Sierra Leone) and ALL of
which would drastically reduce the chances of
death from this disease.

In this article at NPR:
http://www.npr.org/2014/09/04/345868837/b

udget-cuts-hobble-the-world -health-
organizations-ebola-response

t h e yyou will find details of austerity measures

involving budget cuts in the WHO and the CDC

(Centers for Disease Control) in the billions of

dollars, along with elimination in the WHO of 16

percent of the staff in which 35% came from

ficuts in the delwitoitbmeaknt s t |
preparedness and responseo.
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In a global capitalist economy, with global
production and distribution chains, an epidemic
like this can and will spread beyond its original
geographical site. At the same time, capitalism
will do everything to avoid allocating the funds
to deal with this mortal danger, such as
developing a vaccine, or eliminating the
conditions that produce and spread the
epidemic, and instead seek only to contain it
geographically.

This disease has spread and reached epidenai
proportions, not because the supportive
environment needed to stop it in its tracks is not
available. It is available, but like everything else

in a commodity producing society, health care is
only available if you can buy it. The spread of
this diseaseand the resulting deaths from EBV is
the price humankind pays for a retrogressive

social form 7T Acapi t al i thahfedds dffl s O

the destruction of human life whether it be in
the form of cannon fodder on the battlefield, or
the loss of human life to disease.
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Why Wealth RedistributionCannot Solve
CGpi tali smos

Cr

fiRedi stribute the
the capitalist left all over the world. Tax the rich,
i ncrease t he wages, i
spending and investment to create jobs and rein

in climate change ¢
leaving the basic framework of capitalism --
commodity production, wage labor, profit,

global competition -- intact.

At first sight, this program seems logical. After
all, economic growth is stymied by a lack of
effective demand, and this demand is
diminished by the rising income inequality. So
why not take part of the mind -boggling fortunes
of the super rich and use it to raise the income of
the poor? Look at the Walton family, which owns
more than half the stock of the Walmart

ncr

al |
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we al t h !saperinaket cHair. Sik meémbersi of this fanilyy

own more than the bottom 30% of all American

of

fmilestogdthkrewhile woekérsead Walmartearn a |

so little that they need to apply for food stamps
t¢ durwive, aadncdllectiom woxes arewristalledeat
Walmart stores so that needy Walmart
ilas s oci abuyeastdrkeycfar Mhanksgiving.
If only, so it is said, people like the Waltons
would wunderstand dthe
who supposedly raised the wages of his workers
so that they could buy the products of their own
labor: a win-win situation in which the workers
improved their living standard and Ford
increased its market. Likewise, so the capitalist
left claims, a redistribution of wealth would
make everybody a winner today. Unemployment
would fall, living standards would rise; the

geni



expansion of the market would end the crisis of is an empty slogan, but one whose appeal is
overproduction and t hus obddus &he mdree peopla pavet ta ktiuggle $06
profits, while social tensions would decline. make ends meet, the more obscene the
concentrated wealth of the rich appears.
Naturally this provokes anger, and demands for
feconomic just i csupgorttheOf
fight against pauperization, against social cuts,

) a for raising the minimum wage and so on. But we
parties of the capitalist left come to power, no denounce the illusion that capitalism can
transfer of wealth from rich to poor occurs. accommodat e feconomic

Fran-ois Hollande, the 0506 didniatitth® ris® &t Mcomifequblity © f

France, is not raising taxes on the rich, he is can be stopped, and that the crisis can be
Iowerlng them. US President Obama, who talks a resolved within the framework of capitalist

lot about the need to address income inequality, society. The program of the capitalist left is
launched a stimulus program of which less than
5% went to the poor; the bulk of it went to the
banks and other big capital entities. Under the
rule of the Workers6Party (PT), Brazil became
the country with the widest gap between rich
and poor in the entire world. The second widest The Henry Ford  -myth

gap is in Acommunisto China, which has scores of
new billionaires, many of them high ranking

Communist Party leaders, trillions of dollars in = N

the coffers of its central bank and hundreds of H@“'Y FGRD
millions of people living in dire poverty.

It remains a curious fact that no government on
earth is adopting such a marvelous program, so
clearly advantageous to capitalism as vell as to
the working population. Indeed, when political

at some of them.

If redistribution of wealth from the rich to the
general population were a solution to the
economic crisis, you would think that at least
some capitalists would be smart enough to act in
their own best interests and try it. Instead, all
governments, whether from the left or the right,
preside over a process of pauperization of the
many and enrichment of the few. They differ in
their rhetoric and tactics, but what they do is
essentially the same. The excuse of the left
leaning governments is that the working class
would be attacked even harder if the right were
in power. Of course when they are in opposition,
the left parties devise ambitious wealth
distribution plans. The less their chance of
coming to power, the more radical these plans

tend to be.
But the rising inequality is an effect of the crisis, In 1914 Henry Ford doubled the wages of many
not its cause. Therefore, redistribution of wealth of his workers to 5 dollars a day. Wikipedia

cannot be a solution to the crisis of capitalism. It
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based on mystifications.
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writes: AiFordds policy
more would enable Ford workers to afford the
cars they were producing and be good for the
economyo. This myth i
in North America. We heard it mentioned
several times at Zucotti park in New York during
the Occupy Wall Street protests. But Ford did
not double the wages to turn his workers into his
customers. If that had been his purpose, he
might as well have given his cars away for free.
Since he was paying the wages, he would be
indirectly buying his own cars with his own
money. Not very profitable.

Not that a worker could afford a car in 1914
anyway, even while making 5 dollars a day. That
only became possible many years later when the
high productivity resulting from the mass

production methods which Ford pioneered had
brought down the cost price far enough. Then,
the Ford factories moved to the suburbs, and for
its workers the possibility to buy a car became an
obligation.

Ford was no friend of the working class. His
tactics including playing off white and black

workers against each other, and the use of
company police to ruthlessly control the work

force. He had another reason to double the
wages. He wa a genius, but his genius consisted
in finding new ways of intensifying the labor

process. He was the first to introduce moving
assembly lines. Productivity was rising fast in his

factories but it was hampered by the heavy
turnover, as so many workers soon had enough
of the hellish pace that became the norm in the
Fordist mode of production. In many

departments, 300 workers a year had to be hired
and trained to fill 100 slots. That constituted an

enormous drag on productivity, to which the

wage-rise was the solution.

Ford also doubled the wages because he could.
He enjoyed a near monopoly in an exploding
market. His sales doubled every year. If we look
for comparison at companies today, there are
some, like Microsoft, Google and Apple, who

p r eojoyeal sonehegient apsienijai atantages (they!| e
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too can afford to pay higher than average wages
to attract talent), but the overall context is

could afford to raise wages but d o nlietause
there is not enough pressure on them to force
their hand. But there are many more which can
only stay in business by lowering their labor
costs, either by eliminating jobs or cutting wages
and benefits.

The Myth of the New Deal and the

Popular Front

581 f§
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The myth of the New Deal or what generations
of progressives have designhated as
fRoosevelt Revolution,

on the imagination of the left, as does the
nostalgia for the Popular Front, and its model in

France (1936), for both are now i especially now
T held up as exemplars of progressive social and
political policy, and as assaults on the temples of
weal t h, forerunners
demands for income redistribution and

government spending to overcome the economic
crisis. Both the New Deal and the Popular Front
are portrayed by the capitalist left today as
having brought about economic recovery and

the
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social justice through a redistribution of wealth
t hat put an end to the
began in 1929.

But did the New Deal redistribute income and
wealth? Did its programs provide a solution to --
or even significantly ameliorate -- the
devastating impact of the economic crisis?

At the heart of the myth of the New Deal lay the
social and economic programs which Roosevel
championed: first the abortive National

Recovery Administration (struck down by the
Supreme Court), which actually set aside the
anti-trust laws introduced by earlier progressive
administrations, and legalized a network of
compulsory cartelization of industry with the

aim of jumpstarting the capitalist economy. The

failure of that gambit aside, there were the social
programs that have come to define the New Deal
in the hearts of much of the left today: The
Tennessee Valley Authority, the Works Progress
Administration , the Wagner Act, Social Security,
more progressive taxation.

The greatest impact of the New Deal, and its
plethora of programs, was to quell the growing
radicalism of the working class, which
progressives and the new President clearlysaw
as a threat to the capitalist system. Yet the
promise to put America back to work through
deficit spending, itself made possible by virtue of
the fact that the crisis itself had led to a
threatening deflationary spiral, as well as to
Amer i c a6 s ther gldbad economy as a
creditor nation (in stark contrast to today), was
itself an abysmal failure. Public works programs
like the TVA or the WPA, absorbed just a small
part of t he Alar myo of
Areliefo payment s to
mitigated their desperation, but the immediate
impact of those programs was to blunt the
spreading radicalism of the working class, for
whom mere existence had become increasingly
desperate. Perhaps the most important effect of
the Wagner Act, which opened the legal way to
mass industrial unionism, was to provide a

t h
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means to control working class resistance, and

i ¢hanaeh tits Duwbpenks sistd @ n etwdrkh aft

institutions where it could be contained. Indeed,
the New Deal did not eliminate the
unemployment that was the bitter harvest of the
great depression. Unemployment in the US in
1933 when Roosevelt took office at the height of
the great Depression was 25.2%. A second
economic downturn in 1938, threatened to cast
the nation back into the same crisis conditions
that had prevailed five years before, and despite
a massive rearmament program, and war
preparations initiated by the New Deal, in 1940
unemployment stood at 13.9%, and was only
wi ped out by Americads
war itself. On December 8, 1941 wten the US
entered World War Two, there were still six
million unemployed in the US, despite several
years of a massive rearmament program which
Roosevelt had undertaken in the knowledge that
the US had to go to war. The vaunted economic
i r ec ov er yhdhe tapitalistueft celebrates
the New Deal, then, was due to war production
and inter-imperialist war itself, a war that the
US was prepared to fight not just because of its
capacity to produce the armaments and raw
materials necessary to wage it, but kecause the
New Deal had created the institutions through
which the danger of class struggle itself had been
neutralized. The real fruit of the New Deal, then,
was world war, from which the US emerged as
the dominant world power, economically,
politically, and militarily, with its basic socio -
economic institutions not just intact, but
enormously strengthened.

The electoral victory of the Popular Front,

fﬂllgwi.nguah @qﬁ%v[a gtgjkg av?ve ir& ﬁrance in

e1936u”|]1 ree§ﬁ%n§eot(§/ @ea same aeﬁ;ogc.)(n' crisis

that had brought Rdosevelt to power in the US
four years earlier, put Leon Blum and the left in
power, with the support of the Stalinist
6Communi std party. The
Front, beyond ending the strike wave, which it
promptly did, was an assault on the power of the
200 familieso t hat
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France, and thereby gained control of the money
supply and the nationalization of the armaments
industry. Yet, the comrades of the communist
l eft saw the victory o
Defeat in Fr ance, O as t hei
International Council Correspondence was
titted. The nationalization of the armaments
industry, and the creation of the money supply

to set it into high gear, was a necessity in the face

of the prospect of imperialist war, the bases for
which the Popular Front set out to create (that
rival factions of French capital preferred a Nazi
dominated Europe to one shaped by the Anglo
Saxon powers changes nothing in terms of
understanding the capitalist nature of the Blum
government). As the left communists then
pointed out :-frofitgdvernmpnd gam
do no damage to the French bourgeoisie. Its only
damage will be to the workers. The popular-
front government is the government of French
capistal .o

Both the New Deal and the Popuar Front came
to power in the midst of a devastating economic
crisis, and in each case not only did their
triumph put an end to the prospect of an ever-
spreading class struggle, but it enabled the
ruling class to introduce the economic and
political programs that responded to the
fundamental needs of capital. Indeed, in this
regard, many of the economic and social
programs of both the New Deal and the Popular
Front bear a startling resemblance to similar
programs initiated by Hitler and the Nazi

regime, confronting the same global economic
crisis as did the US or France: deficit spending,
compulsory cartelization, state control or even
nationalization of banking and industry, the

creation of uni ons t o
class, and massive investments in var
production, which diminished unemployment

and the social threat it represented, and which
was an i mperative for

® International Council Corresponden®lil, Number 8,
July 1936, p.7.

the crisis 1 became

clear.

f o tTRAY: o P&, Midst of pangihgry devaglating 1 ¢

imperialist world war i

r |ecoenpgic ctisis of jcapitalism, thg, myths of the

New Deal and the Popular Front, having entered

into the collective consciousness or imaginary of

a new generation of the left, constitute a
formidable ideological bulwark of capital in a
new century. With respect to the capita | i st I
longing for a new New Deal , it might be wise to
listen to one of the radical historians of the new

l eft in the 066006s, Wil lia
who put it in these stark
saved the system.7” I't didno"

ef

| ar The myth of national independence

The myth that a redistribution of wealth can
solve the crisis implies another one: the myth of
national independence; the myth that
governments have the leeway to chart an
independent course and transfer wealth from
rich to poor at will. But the more developed the
economy has become the more each country has
become a part of a global production chain.
Capitalism is now one giant machine with, to
qguote William Greiders,
No one can take the wheelto drive the machine
away from the abyss because the machine itself
dictates the course. It has its own laws, its own
logic which brought us to t o d agridissand
makes it inevitable that the deepening of this
crisis will lead to a redistributio n of wealth, not
from, but to the rich, regardless of the
government in power.

ino

There have been attempts by various state
capitalist regimes in the 20t Century to follow
i Mm@ mdegerdent dourse. By Ao Ksuch @fforts

" William Appleman Williamg§he Contours of American
History(World Publishing Co., 1961), p.439.

c a pPiwillianIGreider®ne Wbrlg, ReBdg @ Nott t i ONno t o
(Simon&Shuster, 1997), p.12. Greider continded: y FI OG =
this machine has naheel nor any internal governor to
control the speed and direction. It is sustained by its own
F2NBIFNR Y2(0A2yX 3IdZARSR o8
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have beenalmost completely abandoned, mainly
because theresulting lack of integration into the
global system led to a growing lag of productivity
that meant poverty for the masses and meager
profits for the Stalinist ruling class. Today, only
the extreme fringe of the capitalist left still
defends an autarkic course. But the more
moderate left continues to pander to the myth
that a proper left government would take money
from the rich and use it to spend its way out of
the crisis while stildl
competitive position in the global economy. A
few of them, figlobal Keynesians @ecognize that
this would be impossible for any individual
country but they pin the ir hopes on agreement
between the main players: like Thomas Piketty
who had to conclude from his data ¢ that the gap
between rich and poor was not influenced at all
by whether the left or the right was in power,
and who therefore proposed a global wealth tax
as the only possible cure. As if fiscal competition
could be suspended. In reality, we see the
opposite trend.

No country can ignore its obligation to be

attractive to capital; today less than ever. As
water finds a myriad of ways to the lowest
possible point, capital always finds its way to the
highest possible rate of profit, wherever on the

globe. And it starves those areas that fall short.
Now that capitalism is mired in a systemic crisis

and a deflationary spiral threatens to pull down

the value of capital everywhere, capital flows not
only to where it can valorize most, but also to
where the risk of devalorization is lowest.

So to remain attractive for capital, and thus
prevent a flight of capital, a country must offer
the owners of capital a better or at least equal
expectation of profit then what it could obtain
elsewhere. The crisis accelerates a competition
bet ween countries in
busi nesso6, by l oweri ng
profits, by lowering wages and benefits, by

® Thomas Piketty Capital in the Twentfirst Century
(Harvard University Press, 2014)

r e dug e aulidrif) fneaSiPes fust k8
tT8ckrISgical® Mnov¥in? Mgt pr&iBed an

making it easier to lay off workers, by lax
environmental  regulation, by  devaluing
currencies. They must cut pensions and other
social spending to keep the confidence of the
owners of capital in their future ability to meet
their financial obligations, because if they lose
this confidence capital will withdraw and steep
interest rates will strangle their economy. This
gives an inherent advantage to the countries
whose advanced technological development and

mmilitanyt pawieminspirg sudh leanfidenae.uThat isy 6 s

in the first place true for the US, whose national
currency is as well the principal international
form of money. That makes confidence in it
practically an obligation. So the pressure is not
equal everywhere; some countries have more
leeway then others. But even for the richest and
most powerful ones the priority is to be
attractive for capital. They can do so with other
means than the weaker ones. The US, with its
hand on the dollar-spigot, has created money as
never before, just like the capitalist left says is
needed. And all that money did create a
redistribution of wealth. Only, it was T and is- a
redistribution of wealth to the wealthy, since the
bulk of that money served to buy mortgages,
equity, treasury notes and other assets, to prop
up their prices, to keep them attractive for
capital.

The weaker countries have even less options. Yet
itds there that t he
chance t o put its
conceivable, for instance, that the capitalist left
(Syriza and the CP) caild win the elections in
Greece, presumably on the promise to reduce
unemployment, increase social spending and
increase economic growth. But economic growth
depends on competitiveness, which depends on
productivity. How would the left keep the Greek
economy competitive, without resortin? to lay -

alternative, but that would require capital that
Greece doesnédét have and
such change would make may more jobs

capi-t
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superfluous and increase unemployment. Make-
shift job programs would be nothing more than a
fig leaf for that trend. What probably would
happen if the left won in Greece is that the new
government would try to negotiate better
conditions from its creditors without obtaining
any meaningful results, as the latter would have
no incentive to make concessions. This might
lead Greece to drop the euro and return to its
national currency, the drachma. The weakness
of that currency would indeed make the Greek
economy more competitive (by making itself
cheaper). But the weight of its debt (still mainly
in euros) would rise, as would the price of
everything Greece imports. This would increase
inflation, and if the government really were to
increase its spending to increase the consumer
power of the under-privileged, it would rise even
more. This would eat away whatever gains the
working population was granted and to rein in
hyper-inflation, the government would have to
revert to steep cutbacks. The pauperization
would continue.

We suspect the leaders of Syriza and the CP
realize this and will avoid the responsibility.

They are more comfortable and more useful for
capital in opposition. Capitalism makes
everything, including politics, a market. Within

the political market, social conditions determine

supply and demand. Increased social tension
increases the demand for political forces, from
the left and or the right, who can encapsulate
those tensions within the framework of capital.

Parties like Syriza are the supply that meets this
demand.

The money myth

By this we mean the myth that money = value =
real wealth. It is the basic conceit of capitalism.
If it were true, things would be easy and the
redistribution of money would indeed be a great
way to combat the effects of the crisis. If it were
true, the many trillions of new dollars, yen,
yuans, pounds and euros that have been created
by the central banks since the outbreak of the

crisis would have meant massive new wealth and
thus massive additional demand. The world
economy would be in full swing. Instead we see
anemic growth at best, a return of recession,
increasing pauperization and a growth of the
total debt burden with a staggering 36 %
increase since 2008 1°.

To believe that money equals real wealth is to
believe in magic. But the purpose of capitalism is
not real wealth per se but profit: surplus value,
which is not created out of thin air but results
from capitalist production. But a great deal of
money is being created out of thin air. So money
does not equal value either. Yet it represents
value. Money is buying power, access to the
whole world of commodities. Its total value can
be no more or no less than the total value of
what it can buy. That includes not only the
commodities in circulation (producer and
consumer goods and services) but also teasured
capital, which is absolutely indispensable for the
functioning of capitalism. The credit system
depends on it. The larger it becomes, the more
treasured capital is needed. But when the Fed
creates, as it did inrecent years, $600 million of
new money per hour, it obviously does not
create new value. It creates fictitious capital. But
dollars created out of thin air have the same
buying power as dollars resulting from the sale
of a commodity (realizing value). When money
increases while the value it represents stays the
same, the total buying power does not change
but a redistribution of buying power takes place.
Fictitious capital claims its share of the pie. To
what effect? That depends on where the new
money flows.

Money-creation
capitalism in the
crisis since the end of World War Il and was
facing declining productivity growth, a falling

increased  steeply when
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See:Geneva Report wasrecord debt and slow growth
point to crisisFinancial Timesseptember 28, 2014
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rate of profit, market saturation, recessions,
i ncreasing wor ker 6s
unrest. Preventing a collapse of production by
subsidizing industry and consumer demand was
the main purpose of the monetary expansion.
But this was addressing the symptoms, not the
cause of the crisis. The vast increase of the
guantity of money in circulation without a
corresponding increase of value in circulation
could only result in a
buying power. Hyper-inflation spread in the
periphery and was moving towards the center of
the system. This was a threat capitalism could
not live with. Hyper -inflation made money
increasingly unable to represent value. If
unchecked, it would quickly have led to a
breakdown of the world economy.

I n the 198006s t he-supplyirwt h
general circulation was sharply curtailed. It was

a shocktherapy which triggered a deep recession

but drove inflation down. But again, this did not
address the cause of the crisis. The capitalist
state remained dependent on massive creation

of fictitious capital to keep a collapse at bay. But
whil e i n fidtitieus tadital Ogdew in
gener al circul ation, i n
grew mainly in the treasured form of capital, in
financial assets. Instead of ending deficit
spending, the state increased it. But through tax
cuts, social spending cuts and the dregulation

of financial markets, it assured that capital was

the direct beneficiary. This alleviated the
downward pressure on the profit prospects of
capital. And because the increase of fictitious
capital did not so much enter the general
circulation of commodities, it did not create
inflationary pressure. It did create asset-
inflation but in the short term, at least in the
strongest countries, this was more helpful than
harmful for capital. With money flowing more
directly t o it
much more than its incentive to invest in
production. So the demand for financial assets in
which to store value increased and so did their
prices. That proved that they were a good

28

investment which raised the demand even more,

st r u gng boeon. lainthte webdrehne of the capitalistatbd

make money with money, without having to pass
through that pesky phase of production.

I n the 198006s the fi
(the most developed countries) grew twice as
fast as their economies. In 1992 their A v a |
was twice that of their GNP, in 2000 three times,

following decades, many other deeply impacting
changes took place, such as the [Trevolution,
the end of the cold war
globalization and the restructuring of capital in a
post-For di st direction,
on money in order to deal with the question of
whether money, either taken from the rich or
newly-cr eated, can sol ve

of the money _
Of course for the owners of capital new money

did create additional buying power and thus
wealth. Some of that trickled down and fostered
demand and economic growth. A global pattern
developed, for which the relation between the
US and China was (and is) enblematic. The
former invests in and buys from the latter far

but
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profits but most of all with cheap imports which
keep inflation low. It pays for its chronic trade
deficit with an international currency, wh ich it
creates itself. It thereby accumulates public debt,
a large part of which is bought by China with
dollars earned from its trade-surplus. China
does so to prevent the dollar from falling and its
own currency from rising so that it can continue
its export-driven growth. The Chinese state also
forces Chinese capitalists to keep a huge part of
their dollar earnings in the central bank, to rein
in their spending to keep inflation in check. The
centr al bankos forei
continuously grows (now almost $ 4 trillion). To

gn
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capital cannot be known, as long as it stays in
the coffers of the central bank. That is the nice
thing about this recycling game for capital: it
sterilizes the fictitious capital that helped fuel

nanci &

ueo

g? Wi g PHsd toMmWeRMbne s I NI

ar

capi



growth both for China and the US. As long as it
remains inert in the central bank, it can do no
harm. What if China were to divide its 4 trillion
of dollar reserves, or a substantial portion of it,
amongst its many poor? Then the fictitious
nature of this treasure would reveal itself in
hyper-i nf | ati on, i n a
competitive position, in global economic chaos.
11 Hyper-inflation would also result from a
massive redistribution of wealth in the most
advanced countries. The fortunes of the Waltons
and other multibillionaires have the same
sterilizing function as the Chinese central bank.
They can continue to accumulate as long as they
continue to increase i
as the demand for financial assets continues b
grow. The difference between fictitious and non-
fictitious capital is not readily apparent since
they take the same forms. Only in theory can
they be considered as separate categories. In
practice, money as a whole is partly fictionalized
when it grows faster than value. Therefore the
whole economy is threatened when the fiction
becomes apparent. Money in its treasured form
is a commodity and as such it must have use
value. Its use value is to serve as latent capital,
that is, to make it possible, through the credit
system, to set in motion forces of production and
create value that can be realized into more
money, not just now but in the future. If it is
disconnected from this function it loses its use
value. Like any commodity that is overproduced,
it loses its exchange value. Then the pyramid
scheme crumbles and assetdeflation occurs.

This has happened several times in recent
hi story. I n 1990
its value; real estate went down by more than
two thirds. Overnight, assets turned into
liabilities and Japan's mighty banks were
suddenly awash in a sea of red ink. In 1997, this
happened to the SoutheastAs i an

X More on this in: Will China save capitalism?
Internationalist Perspective 5&ttp://internationalist-
perspective.org/IP/iparchive/ip_55 china.html
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economies. In 2008, the same threatened to
occur in the heart of the system, the US and
Europe. And once again, accéerated creation of
money was the only way to prevent a collapse.
More of it was and is being created than ever
before: l'i ke the
pdliay ef $600f millio€ hewnngodey per hour.

What was new was that all detours were avoided
and the new money was directly used to buy
financial assets to prevent their deflation. There

was no alternative. The pyramid scheme must
continue or collapse. New money has to be fed
into it, to prop up the value of the old. Likewise

China and others had no alternative but to keep

dollars in their treasuries. The can is kicked
down the road but nothing is solved. Another
sharp turn of the screw seems near. The policy
recommendations of the capitalist left provide
no way out. They too believe in the illusion that
money is real wealth, only for them i t 6 s
wrong hands. If applied, their recipes would be a
shortcut to collapse.

Once again, the capitalist left holds out the
prospect of reform as a solution for a social and
economic crisis that cannot be resolved so long
as wage labor and the commodity form, the
veritable bases of the social relations that shape
capitalist society, are not overturned.

Sander and Mac Intosh

October 2014
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0 TePastDevours thautured

On Thomas Pi kettyodstCdrmtodnd yoeidebatesiasplovoketh t h «
Since its English translation was published, Piketty Panic 612 They are terrified, according to
Pi k e tdok las made quite a splash on both Krugman, because they are unable to negate
sides of the Atlantic. The Financial Times called Pi kettyos t hesi s. He gl ec
i t an fextraordinary important book 0o a nd Pethokoukis of the American Enterprise
Esquire Magazi ne thevneost n anstgute who wroteiin The National Review that
important book of the century 6 (al r eadyPi) k e tlsbft 6Marxisiim O mu s t be ref
climbed to the toptsdigrot otherwsemdizbon@wsl bespread among
i st |l eaving AGame of Thresbape the pottinatl ecGndroiov lartdszapev bm
friends and influence peovhliech iahml t hat dustpol i’chye b a

highest praise came from left wing economists
like Joseph Stiglitz and Paul Krugman.
fiConservati v eos,
a column in The New York Times, entitted A T h e

30
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http://www.nytimes.com/2014/04/25/opinion/krugman
the-piketty-panic.html? r=0

3 http://www.nationalreview.com/article/374009/new
marxismjamespethokoukis
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Concerning Pi kettyods fi Ma presidentialccampaigrhof $égolene Royaln As for

need to pani ct Ofcaursedhy ¢he n 6 tRoeyxail 6 s e x, the current pr
choice of his title whi c hrecemedkRikstty & toupk efetimes anshis pdlaceh e 6 d
written the sequel t o Markxwts, AjCldgitmd of, r ddm hinyv i p @lsi
the comparison. But in an interview in The New advice.

Republic, he rejected any resemblance. He said _

that he had not eHestatedr eadN&ch®dkdg osuccess is also
that, unlike Marxos, his V‘@Ib"‘ﬁ't?e'&_ Econpmigyargon ?@_%{Bafh?mat@%l |,

not theoretical. That he pdoupepttionaie keptatamnimym apg,taere ¢ , o
data are telling him. Still, in his introduction, he are many interesting literary and historical

writes with a hint of sympathy for Marx and sidesteps. Furthermore, tf
declares himself in agreement with what he calls pages, with a large addendum online) is the
AMarxo6s principle of i nfiMPptedensive stydy, guerayndegakes .of they |, o

intrinsic compulsion of capital to accumulate for history of income inequality in capitalism.
the sake of accumulating. Piketty and his many collaborators worked on it

for 15 years.

AThe central contradictiono

He compares the growth rate of capital with that
From a book that provokes so much talk and of the economy in the most developed countries
controversy, you would expect that it would from the 18" century till today. He calls the first
contain some goundbreaking new ideas but Airo and the second fAgo. Hi
that éds not real |l y t Hiet casveg is thé §eaerat tendency. Im other violus
to show that the inequality of income between growing income inequality is baked into the
the owners of capital and the rest of the system; it follows from its natural course.
population becomes ever larger, and who Pi ketty <calls this ithe ¢
warned of the social unrest and chaos that this capitalismo.
trend coul d bring. That 6s t he essence of hi s

The average yearly growth rate of capital over
the entire period hovered around 4 to 5 %, while
for the economy as a whole (the national

thesis. Others have documented the same trend
and uttered the same warnings without receiving
a bit of the attention Piketty has.

income) it was |l ess than 1
I n part, Pi kettybs successevaa!|l dtuieon @ hcentury, bt evasewn my n d
Inequality of income is a burning theme. And it less than 0,1 %. Then it accelerated. The average
will become even more so in the next global yearly growth in the 19t century was 1 to1.5 %.
recession. While unable to provide a solution to But the part that went to the owners of capital
the cause of capitali s mbsgrewrdnsderably fastdr,eso thad pyitheahdiobt | €
everywhere points to redistribution of wealth as the century, aggregate private wealth was worth

the way out of our misery. 14 Piketty agrees with
this perspective. His own political background is
in the capitalist left, specifically the French
Socialist Party. He was an advisor to the
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CAPITAL IN THE TWENTY-FIRST CENTURY

—— Germany

- France

-0 Britain
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FIGURE 1.2. The capital/income ratio in Europe, 1870-2010

Aggregate private wealth was worth about six to seven years of national income in
Europe in 1910, between two and three years in 1950, and between four and six years

in 2010.

Sources and series: see piketty.pse.ens.fr/capitalaic.

6 to 7 years of national income (in France,
Germany and Britain). A wealth gap equal to
that of the Ancien Regime.

But then things changed. From 1914 to 1950 , the
trend reversed and the gap declined. But the
reason was not that the income of those who
dondét own capital rose
The world wars and the depression between
them diminished the vyield of capital through
inflation, outright destruction, and high taxation
to finance the wars. During the Second World
War it fell to almost zero.

Then followed a period of strong economic
growth. Capital grew likewise. For thirty years,
both had a yearly growth-rate exceeding 4 %. It
was the only period in which they were in

b Ushearheld2d by R8aBdn bt IThafitfer But ds6 d -
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balance, in which r = g. Piketty thinks that the
strong
mainly due to the reconstruction after the war
and that it ended when that ended. The growth
of the national income declined but the growth
of capital did not. Piketty attributes this to fiscal,

deregulatory and monetary policy changes

to a shift in the balance of power to the
advantage of global capital, resulting from the
globalizing tendency of the economy and the
removal of obstacles to the international
mobility of capital. He concludes from his data
that a highly developed capitalist country cannot
hope to achieve a higher rate of growth than 1 to
1.5 % (which is more than most of them have
today, not to speak of next year). Yet capital

grloave ht rodntie wagl or i



continues to grow at a rate of 4 to 5 %. Hence,
the gap widens, approaching the levels from
before World Warl. Piket t y6s dat a
% of the growth of the national income of the US
between 1977 and 2007 went to the richest 1 %
of the population. The gap between the growth
of capital and of national income in European
countries like Britain and France became even
wider than in the US. He sees the growing
automatization as an accelerator of the trend, by
reducing the role of living labor in production.
More of its yield goes to capital, less to the
working population.

The theoretical endpoint of this trend wou Id be
that the entire national income goes to capital,

which is of course impossible. But already long
before that point would be reached, the social
fabric of society would be shredded. The possible
consequences would be terrifying, writes Piketty.

To prevent this disaster, a redistribution of

wealth, through a change of fiscal and monetary
policies on an international level, is urgently

needed.

Headwinds

His position was of course sharply criticized by
right wing ideologues. We can ignore most of
them. After all, people who insist capitalism is a
Aimer i t,0cmwddy e it
which 40 % is owned by 1% of the population
and half the population has an income of less
than 2 dollar a day, cannot be taken seriously.
Chris Giles of The Financial Times examined

Pi kettyos data wit h® Ha
found some errors and criticized some
guestionable  assumptions. That is not

surprising. Piketty analyzed a gigantic quantity
of data from 20 countries. Some were
incomplete and based on different criteria. Their
comparison inevitably creates problems. But
Gil eso critique does

15 http://blogs.ft.com/money-supply/2014/05/23/data
problemswith-capitatin-the-21stcentury/

has C

conclusions. A T h e mo st stri ki
closely The Financi al

s hwiwt h h &1, knéitést Jyshirs Wolfers in The
New York Times.16 Clive Crook, in a column for
Bloomberg News!’, rejected
i ncome inequality 1is
capitalismo. Not the di
production is the central problem, he insists. He
has a point but for him, t hi s j ust
rising tide will [Iift
wi | | be coming from,
either. The one webre
yachts.

The radical ecologist writer Howard Kunstler
also thinks that Piketty, by fo cusing only on the
distribution of wealth, ignores the problems
facing its creation.’® For him the central
problems are climate change and the finality of
fossil fuels. The hope that new technology will
make it possible to
is an illusion. The collapse approaches.
Compared to that threat, the income gap seems a
mi nor problem to him.
Pi kettybés findings but
that the gap can be diminished with political
means.i Capi t al igsrma viitst wilitds.Kte
imposes its laws on the owners of capital, on
companies, on the state. It resists all attempts to

r e téyttoec%(rectaits fw%amqnté\l me?cthanisms.
To some extent, Piketty agrees. He concludes
from his data that, in regard to the income gap,
it matters little which government is in power:
Democrats or Republicans, Labor Parties or

M acPisdnfatids:NitOmad® hd diference regarding
the general trend of the period. Governments
can do useful things according to Piketty but

18 hitp://vww.nytimes.com/2014/05/25upshot/a-new-
critigue-of-piketty-hasits-own-shortcomings.html

n ol{ http://wvewlgombergview.cafnfarficles@1494n t
20/the-mostimportant-book-everis-all-wrong

18 hitp://kunstler.com/clusterfucknation/piketty-dikitty-
rikitty/
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they are essentially paverless to stop the growth
of the income gap. There are only two ways to do
it, he points out: Increasing the growth of the

national income or reducing the part of it that

goes to capital. He thinks the first road is
limited, since, as mentioned earlier, he came to
the conclusion that highly developed countries
can grow at a no higher rate than 1.5 % a year.
But the second is limited too. Thomas Edsall

early 20th century the idea of a progressive
income tax was consideral utopian as well. But
then came the world war, which made it a
necessity and today it is accepted as normal.

I t 6s interesting that war
Pi kettybs analysis. As it
large part in the period he examines. He shows

its consequences on growth, on income, on the

writes in The New York Times: APi ket t yyiglg of capital. But he sees war as an external

analysis articulates what many people on the
Democratic left feel intuitively, that a domestic
tax, spending and regulatory agenda is
ineffective in the face of the power of globalized
capital to grind dowh

Edsal l remar ks that
is less appreciated by the left. He quoes Robert
Kuttner, editor of The American Prospect, who

t hinks Pi ket ty opassivityoamk
acceptanced and the economi st
sneersthatfia bi g part of t he
that it allows people to say capitalism is awful

butthereisnot hi ng t hat we <can

A world tax

Piketty thinks something can be done about it,
but only on a global level. Only through an
international tax on great fortunes can the
growth of global inequality be reined in. But
what we see in reality is the opposite trend:
increasing competition between states to lure
capital with fiscal advantages. Despite their
rhetoric, they are not even able to agree on joint
measures against the
these obviously diminish their income, because
these havens have become essential parts of
capitalismdsgo
mo st of hi s critics

utopian. To which Piketty replies that in the

19 hitp://www.nytimes.com/2014/05/14/opinion/edsal
thomaspiketty-and-his-critics.html

**For a broader tratment, seew + A NIi dzl f
Internationalist Perspective 5bttp://internationalist-
perspective.org/IP/iparchive/ip_56_virtuatrillions.html
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factor impacting the economy, not as one that
has itself economic roots. Neither does he sees a
causal relation between economic growth and
the yield of capita. i St ri ctly speakir

wa g ¥'d ecgngrgic growth have nothing o do with

eac h oheltlaimsdo? He asserts that it was

t hi s nptaecononmicf gréwithk but ttiyed sncreading o r y

valuation of land that was the main source of the
growth of capital in the 19th century, and that

of capital
iy economid® grdwth reithav.hHe emphasizes the
conplexityd the lp pfepmlitical,i calltural and

other factors. We can agree on the complexity
baito by aubcoupling the wgield of capital from
economic growth, Piketty ignores the question
where capitalist wealth is coming from. He
doesnot ask, for i nstance,
power that drove up the price of land in the 19th
century came from nor why the demand for it

rose. For him, wealth can grow by itself.

What is capital?

It is therefore not surprising that several critics

charge t hat Pi ketty doesn

i f i s acapital is.fHs dedintionsseasoace restrictiven(loeu g h

looks only at what is privately owned) and very
broad. All exchangeable forms of possesions
real estate, companies, technology,

iFor
h omo ¢

reproaches Pikettyinithat
he sees capital asia gr owi ng,

b | q igrioring the many differences between its
components. Yet in a sense, capital is an

2\ 3 0O

— y a Y4
! In an interview with the Belgian newspaper De Morgen,
April 19, 2014
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homogeneous blob. It comes in many forms but period. Piketty shows that neither the crisis in

it can instantly change from one form to the 197006s nor the one tha
another . The whol e &bl ob 6a general slevdyatore of capital. They ded oaame
compulsion to grow on penalty of devaluation. decline of economic growth but not of the

growth of capital (as defined by Piketty). There
was no correction because capitalism resisted it.
New capital was massively created to prop up
the value of the existing capital; to prevent, or at
least postpone, its devaluation.

More pertinent is the critique of the Keynesian
economists James Galbraith and Brad De Long,
who claim that Piketty confuses capital and
wealth. He does not distinguish between
productive capital and capital that just sits there,

and grows in value simply because it represents And on it goes. The Fed (American central bank)

a share of the total purchasing power: what can alone has since 2008 created, out of rothing, 3.7

be bought with it increases in value because the trillion dollars. And the central banks of the EU,
value of tot al product i odapan and Chlina have created Rrillicnge madrey 6 s
Marxist critics sharpen that point. fiCapital is a The Fed recently stopped [
process not a thing. It is a process of circulation Easi ng o Zbutkeppsantarest rates close

in which money is used to make more moneyo , to zero, which also creates money for the rich.
emphasi zes DatWé dite bfaeturcne y . MBanwhile, Japan announced it will expand its

on capital depends crucially on the rate of guantitative easing. All this new capital does not

growth because capital is valued by way of that result from production and neither is it invested

which it produces and not by what went into its in production. Its purpose is, by and large, to

pr odu c ?EstelanMaito tried to isolate the give capital a greater share of the total
course of productive capipuahasing powd? in kreet to lkedpsthe ddldctae He
asserts that this correction makes the stable high belief in it alive.

yield of capital disappear. Instead, Maito claims, ) o .

the data confirm Marxos |law@%f TifETLERYENCIAP! 5o | @
of the rate of profit 23. According to this theory, would become apparent in rampant inflation if

the declining role of living labor in production all that new purchasing power would actually be

implies a declining production of surplus value, used. But the larger part
and hence of profit, leading to crisis, and the form of money or financial assets. The
devalorization of capital, which cheapen money creation orgy organizes a redistribution

production costs, reconnect supply and demand of wealth which accomplishes two goals: it

and thereby set a new accumulation cycle in maintains capitalos yield
motion, until crisis strikes again. the ill effects of excess money by locking it up in

the fortunes of the rich and the coffers of the
Wh a't is certain is that céntrdkbmatké. y6s data confirm

that crisis and war devalorize capital and that _ o
this devalorization creates room for new growth. Piketty does not analyze the causes of the crisis

But thatés no | on-guew Il tru® 20P8,Buthe brings arapje evidence to the
thesis that financial overaccumulation played a

major role. An ever larger part of capital is

%2 http://davidharvey.org/2014/05/afterthoughts neither invested in production nor cons umed
pikettyscapital/ nor engaged through the credit market in the

_ _ future creation of value, yet demands a growing
Maito__Esteban_Ezequiel

Piketty against Piketty (on_evaluation_on_Review of
Political Economy)bre **The creation ofoney to buy up financial assets to
prop up their prices.
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share of the total purchasing power. The more
the value of capital is being inflated, the heavier
its claims on the real economy become. The
longer capital grows in excess of the economy,
the more the latter sinks into debt. Or as Piketty
putsitt 1 The past devoThisktlet he
sentence is quoted by Crook as an example of the
incomprehensible language which in his opinion
Piketty sometimes falls into. Yet that he finds it
incomprehensible, says more about Crook than
about Piketty. The phrase is a perfect summary
of the predicament the world is in.

And yet, Piketty does not distinguish fictitious
and non-fictitious capital. He looks at this
enormous mass of unused capital and sees no
reason why it coul dnodt
gener al Whgroywuhave 8o much private
capital and patrimonium at your disposition, it

seems stupid not t besays.e
25

He wants to force capitalism to grow. But if this

increased growth would be sufficiently
profitable, capital would flow to it by itself, it
woul dnot need t o be for

capitalists to accept a lower rate of profit or no
profit at all. Also, he wants them to accept higher
taxes. And to set fiscal competition aside. To
come together for the common good.

Good luck with that.

Piketty is indeed an utopian because of the
irreconciliable  contradiction  between the
framework he wants to keep (fi love capitalism 0 ,

he declared in an interview on CNBC) and the
goal he wants to achieve. About thePi ket t y 6
his ti me Ma What dwides ttleese i
gentlemen from the bourgeois apologist is, on

the one side, their sensibilty to the
contradictions of the system; on the other, the
utopian inability to grasp the necessary
difference between the real and the ideal form

of bourgeois society, which is the cause of their

% Interview in De Morgen, op.cit.
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desire to undertake the superfluous business of
realizing t he i deal Aexpre
capitalism with a human face is what they want
but a capitalism with a human mask is what they
actually contribute to.

futurebo

A blurb on the back cover
qguot es Dani Rodri k of t |
Advancedhi®heaedhgér you agree

the solution, the book presents a stark challenge
to those who would like to save capitalism from
itself. 0

That i s indeed Pi kettyos
possible nor desirable.

Sander

be empl oyed for t he

Thomas Piketty: Capital in the Twenty -First
Century, Harvard University Press, 2014
possibilityo,

CAPITAL

in the Twenty-First Century

THOMAS
PIKETTY
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Selections from and Commentaries on Michael
Hei nrichodos OANn I ntroduc-
of Karl Mar xo0s Cap

This book is an important and comprehensive Heinrich calls an Ahistor
contribution to the highly abstract categories supported this new approach with the

t hat ap p e aCapital nabskactrlabdy, she publication of the MEGA (Marx Engels
value-form and the role of money in a Gesamtausgabe) which is 140 volumes of their
commodity producing society. It is without work much of it still waiting to be translated,

doubt the most exciting text to come out of what untouched by editing, in the original German.

is called the fAnew r eadi nlgefactfthat bhiyma sniall pariih what Manoaads

this new reading mean and how does it diverge Engels wrote is actually available, adds to the

from the old reading? Th ofselingioh discdverye dnd ithe kmhowledged thag w
readingo primarily bel i e@apitdl is nohtletlast vaord. An Imtrbdeiatican riot

approach to reading Marx was needed and that t he Thr ee Vol umes of Kar
theemphasi s shoul d be Capal s e e(heregfterMaAn x dngroduction € ) i S abou
as an incomplete project within which there are questioning the status of Capital as a completed

unsolved problems. Heinrich notes that the project. It is a book that has provoked

process spanned anapproximate 20-year period controversy (See the article on crisis theory in

from the Grundrisse to the last pages ofCapital this issue of Internationalist Perspective by

(185771 1875). At the same ime there was what Sander) as well as enthusiasm.
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Basicdly Heinrich, a leading representative of Heinrich clearly shows the destructive potential

the new reading, emphasizes that Capital is of the value-form to both human kind and
above all, a Acritiqgue ofnapailriet,i cewhemcohneomwbi t st h
a focus on value and valueform, which, apart capitalist production is the constant production
from | . | . REwsbsianyéss on Ma ofx 6 s of Tdumlosr yalue. Competition forces the
Value, (in the late 1920s) and much later in the individual capitalist, on pain of his ruin as a
197006s, with the Ger man dapitalistt ®©smakehthes hult ef@ nincreasirg
Heinrich notes, 6l ar gel y sorgug Vakietheaich®f, his activiey.nNattirdy, fust g h
6it is the |l ongest sect i olikedlaborrponweh & pnerely anlinstrument foro |
Capital. (In his book, Heinrich does not attaining this goal. In accordance with its
mention Rubinds <contr i butintrimgic, logle,udapital ris josh as iadifferdnt s
lectures he praisesthe work.) toward the destruction of the natural
foundati ons of i fe é as
destruction of individual labor -p ower . 0 T
urgency of the present situation today can be
= A seen in Heinrichés discus
I, I, Rubln destructive potential and in its accelerating
bar bari c cour se. AThe dest
capital does not just assert itself in the way a
Essays technology is applied, but in the choice of
particular  technical -industrial paths  of
on devel op(Page 117)dhe above statements
Marx’s point to the necessity of the rejection of the
value-form, the subjection of humankind to
Theor)/’ labor time as the measure ofvalue, and the
Of '/a[ue money form as its embodiment . Schemes for a

redistribution of wealth proposed by the left
from Aorthodoxo Marxism t
Piketty (Seethe critique of Piketty, by Sander, in
this issue of IP) can only ideologically bind the
worker to capital with their claims that they c an
solve its crisis. Heinrich, by contrast, shows the

LEFO1 9 NBR SRAGAZYy 27 V@ewdyr @rsly pgjiicaly danger of just such

Aprogramso. A lecture, on
Hei nri ch, (AThe bourgeoi
. . B . domi natjion and i mpersonal
For Hei nri ch: i Mar xa sa thh%rg_ry of val ue

monetary theory of value, is not a theory about
the distribution of social wealth, but rather a
theory of the constitution of the social totality
under the conditions of capitalist commodity Hei nrichoés arg givea oleatlyi amch s
producti on. 0 Efdfote®2, paget92) 4 6promote a deeper understanding and
AsEndnotes2 correctly str ess eguestiofinghofthd categortes &é sonceptions
thus shifted from one of distribution to an mentioned above, which, for many readers of
overcoming of the form of labor, of wealth, and Ma r x@apital, including myself, have always
the mode of production it gresénfed & dalnting ictthlenge. The depiction

https://www.youtube.com/watch?v=xoHDLOnN
HimU
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by Heinrich, of Marx, is entirely new and fresh. version, Socialism: Utopian and Scientific 0

Mar x appears through Hei nrrepcrhedsse netyeeds aans ed froarnt fét o
who was constantly developing his ideas, which the ideas of Eugen Dih r i n g, Oclainkdoto fi é
often resulted in profound changes to what he have developed a new, comprehensive system of

had formerly thought and written, (e.g. thinking philosophy, political economy, and socialism

that the crisis in 1848 would bring the collapse and was able to win an increasing number of

of capitalism, and revolution, to realizing in 1859 adherents in the Ger man S
that crisis made capitalism stronger or, in some (Page 23)

cases, even dropping entire conceptions held at )

an earlier time (e.g.: %l sohO@KS BwWersth uWlathe! vy

essenced6 or oOhuman speci BoWweves Heiprighgnotedthat Gagitgl jon (the
surfaces in Marxods work Odiedr NAPE, ThWaSsusgplly t
Feuer bach and t he Ger mashmaljlg emijnpoyryi tagyy. 6 (Page 23)

Al enat\i on. IS spoken of Heiﬂ_ri'&hI ydesc'?ilﬁ’eé"1 gtﬁ’ees!)c?’él clif?laﬂedof
rarel yo. Did he actualIythéi[brgc_:w%rrp&iod,the t heory?
any rate, fiit is not in the foreground any longerd
(Page 21i 22). iAfter the worst out growt h

had been eliminated and the everyday existence

This leads me to conclude that alienation from a of the wagedependent class within capitalism

?u.m:.n essecr;ce gfl'ves. wa;:) LO I.cc:(m;nodlty was somewhat secure, a specific Social
etishism and reification, bot inked to Democratic workerséo cul tu

historically specific capitalist social relations. workersoé neighborhoods the

Heinrichods book invol ves SROMY ElYps |wprkersq chargl spcieties, gand,
traditional/orthodox Marxism and explains wor ker stbn seaktes. &xcluded from the
Aworlicew Mar xi smod, t hdae | atexaligd bqurgegig sogietyandibpugeois culture,
same characteristics as the formeri ficr ud e there developed within the working class a
economi smd and fdhistand i c afaalg fyepday,fifg, and gducational culture

is a descriptive phrase that accounts for the type that consciously attempted to distance itself

of demands made by the working class from its bourgeois counterpart, but o ften gndgd .
movement in the preWor | d War | pe%R ofnNcgmysciously mimicking
movement that wanted a comprehensive climate, there emerged the need for a
explanati on &Veltanschaiungéo rd rd c?rrfprehensive intellectual orientation that
world view] offering an orientation and answers could be opposed to the dominant bourgeois

to a wide range of subjects from questions of values and worldview, in which the working

philosophy to science andCagSoRayeding wle or megely asbosdpgte
r ol (Pag®24)

World -View Marxism grew up in the period

when Marx and Engels were active in the Social Unfortunately, in his critique of D dhring,
Democratic Parties:; AMarExn g ed $q nOE,tng%T'j@iV‘g batralsd i ci z
constituted a sort of thihkUdhhkeenegowRrtreraexeq tN
to state their positions concerning the most a O6scientific socialismd a
varied political and sci e fqupdptigns for,voddvigwMagi sg, whighy | p g
this time Engels, A é c o mpPa> anprgciatively takep pip;ingSgcial Gemocratic

popular works for the Social Democracy (the propaganda and further sir
SPD), in particular the so-called Anti-Diihring . World view Marxism had little to do with a

The Anti-Duhring and above all the short scientific appr Camtdl; itt o v
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fépl ayed above alll an i deynetairtsy agoé) it udhdividiglsiradeu ael:i s

it r e v esaplaeechas awokkdr and socialist, embedded in soci al rel at |
and explained all problems in the simplest way (6although he [ Marx] was t
i maginabl e. 0 It was mor empiricakdata lae kmew lthat gsacietyr camndit ibee h
tried to give answers to nearly everything. This interpreted through such
can be seen later in a statement by Lenin who hi st or i ctietopomic pradblerhsaare the
was Ai ntell ect ualdrdview r o osamnediodayias yestevday e. g. there are limited
Mar xi s méo: iThe t e a< hi nmpeansoahd infihder aikms, thes basig Isttucture is
power ful because it i s trthesane, with Reaareepod df historical and
soci al formd). For a discu
I have selected passages related to specific by Heinrich see: withRichad i ¢ D]
sections of Heinrichos gk r PO ! Ri&dhUT €914 t O
facilitate what | think are the most difficult in https://www.youtube.com/watch?v=xLiCRnsHf
the readi ngapitalfandMsa thedesst 7s(hereafteri A Publ i ¢ Di scussiono)
discussed. These selections revolve around the
categories of: the commodity-form, value-form, On page 33 of An | ntr od Hainticho n é
abstract labor, fetishism and the money-form. el aborates on thi sonésci
AfnHowever, a s CQapita makeslkelear, t | e
Heinrich emphasizes that the aspects of value Marxés intent was not to ¢
theory that are highlighted are not restricted to 6political e critiqueo iy phliticad u t a
the first seven pages (out of a total of fifty) of the economyéhe want e deatdgaricalc r i t i
first chapterof Capital: A For masgand Mar &és@ﬁositions of an entire branch of
most of Marxés critics, t|btjl(§W|Cé)(§l&é.i futes the core o
Mar xé6s value theory: The commodity is use value
and value, value is an obijectification of human Capital begins with the most abstract categories,
labor, the magnitude of value depends upon the that of value and the commaodity form. The idea
6socially necemedarrye qlua b @ dhat Rloris the basis of value was a connection
production of a commodity (the last point is made by the classical and neeclassical
frequently referred to a®cbhemiéd tasw bout whgoeuteddl)es tilido
t hat were actually all/l t fcase weas riever discosseidtiwas rathbreassumbtia r x 6 s
value theory would not have gone very far In other words, why do the products of labor
beyond classical political economy. But the take the form of value, of
central value-theoretical insights of Marx are not is not natural, it cannot be taken for granted,
l i mited to these si mpi e pandoip &san texpmssion of a(speaifit esocidl4
45) structure, and this social structure, as structure,
was not analyzed in class!
Marx Breaks with the Past Di scussionod) An¥ewucPagr 76

Heinrich highlights the breaks Marx made with

. _ . Commodity Producing Labor
the classical and necclassical bourgeois

economists and calls it @i mMce i eNarixxdsc ragwalowtcihon w;:
with political inte nt i ons 0. I n ot her categorical spresuppositiona s the distinction
not just one theory or several theories that he between concrete and abstract labor in a
critigued but he critiqgued their whole approach. commodity producing society had to be
As already mentioned above he broke with the t horoughly investigated. f
concept of human es s enc e behind 6 thd espexifici sociah ochamaatec hof
thing as a human essence whether todg or 1000 commodity producing labor, we have to deal
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wi t h t he di stinction b e tHonwevem on page &0y Keinach wrides thatrivdrx

6abstractoé | aborMatrOomostbfiaaeg®alks sobfabstract | abor
theory, this distinction is briefly mentioned, but human | abour power , in the
its importance is frequently not understood. (Capital 1: 137) é t hi ssugdeststhat | at i
Marx himself pointed out its fundamental abstract labor has a completely non-social,
significance: natural foundation, and has therefore
accordingly provoked

d was the first to point out and to examine

M _ interpretations of abstract
critically this twofold nature of the labour

contained in commodities. As this point is Heinrich also notes in thi
crucial to an understanding of political lecture that the formulation above by Marx
economy; it requires furdadae@mrdi ehgucaibdatriaccnt. 6loabor |
(Capital, 1:132) (Page 48) Apure nonsenseo as value |
nothing to do with labor in the physiological
I n other w osciehtific apvoaach xwéis senseéthat , i n fact , Mar x
based upon aradical critique of the prevailing abstract |l abor more FfAplau:s
labortheory of wvalue. Durinogg,MaSmadvarxvds®e ahlmhf beingod
were two discourses on value that existed. The times filapsedd back into t
prevailing and  traditional  discourse  (the of value (value as nonrelational). Others do not
substantialist view - based upon the Aristotelian agree and criticize Heinrich for his claim that
view), was the view of value as a substance, Mar x h ad Al apses o .radicaln my
frestricted 0 to an at arsinglet e KOk \with the past (even for Marx), do not
commodity, of a certain amount of labor time always proceed in a straighforward, linear,
fembeddedd i n the commodity ighesifd f - The ot her

discourse, introduced by Marx, was the notion of
val ue substelatonaled @axubat &Anc e/alue g A Relation and As A Common

as cammbnd substance. When Subsstaitest ance of
val ueobveids ardlatiead 6t hen it can onl )
appear in a relation, it cannot appear in a thing. This idea of value as arelation and as acommon

substance is presented by Marx, inCapital vol. 1,
chapter one, AThe Commodi t"
On page 48 Hekvery accoflabarr i t e : f

whose product (which can also be a service) is iNot ~an atom of matter
exchanged produces value. As values, the objectivity of commodities as values; in this it is

commodities are qualitatively equal; therefore the direct opposite of the coarsely sensuous
the various act of labor that produce values must objectivity of commodities as physical objects.
have the status of qualitatively equal human We may twist and turn a single commodity as we
labor. Carpentry does not produce value as wish; it remains impossib le to grasp it as a thing
carpentry (as carpentry, it produces a chair); possessing value. However, let us remember that
rather, it produces value as human labor, whose commodities possess anobjective character as
product is exchanged with other products of values only in so far as they are all expressions of

human labor. So carpentry produces value an identical social substance, human labour,
precisely as labor abstracted from its concrete that their objective character as values is
manifestation as carpentry. [ AAI | it s UNEERERuigly social. From this it follows self -
characteristics Capitaevolelx t i n%eNY fhatdtganonly appear in the social
page 129 - CH]. Marx therefore speaks of value relation between commodity and commodity. In
producing labor as 6abst r @G we sared frgn echangevalue, or the
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exchange relations of commodities, in order to labour-time has been expended in the form of

track down the value that lay hidden within it weaving. The effect is the same as if each

[the exchange relation - CH]. We must now individual weaver had expended more labour-

return to this form of appearance [exchange time on his particular product than was socially

value - CH] of value. 0 CépMy, empbdbass apitay,d 1(: 202) . 0 Attt any
Vol. 1, Page 138139) of t i me, -tinfieédx@ehdedu under the

average existing conditions of production as well
as for the satisfaction of monetary social demand
constitutes value. To what extent the privately
expended labor was actually necessary to satisfy

The form of appearance for Heinrich, and for

Marx, is a necessary appearance, without which
value analysis could not take place. Value
substance is arelational substance, and it is this demand depends on the one hand upon the

form of appearance (exchange value) which is amount of this demand and on the other hand

foundational to beiantgnt abl gontif vdumé@ bf Sthef prddltérs i both of
of this relation. The content of this relation is whi ch first become appar en

value producing abstract labor. Therefore the pagell3 Heinrich writes: f
content of abstract labor cannot be analyzed interested in the value of a product but rather
outside of this social f 0§un’BIusvéld7é%L+b|pirCof its’cuasss i tOND ) ¢
capitalist introduces an increase in productivity

so that his individual costs are lower than the

social average, so that he not only obtains the

AThe reducti on ofdabor todhisi o u ormalcsyrpus value, but an extra surplus value

In speaking about abstract labor below, Heinrich
quotes Marx:

abstraction of equal human labor is only carried (extraprofit) . 6 Obvi ously what co
out through exchange, which in fact equates necessary labortime changes as productivity
products of different acts of labor with each increases.

ot her . éEngeld@esamtausgabe or MEGA,

o . , . .
I1.6:41; French translation) (Page 50) In the 31 chapter of An Introduction é , Hei nric

takes the reader through the process of a
categorial unfolding of value, labor and money,
and step by step showshow each category is

1 coat entwined with and dependent on the other.
10 Ib. of tea
40 Ib. of coffee Abstract Labor/Value Obijectivity and the
1 quarter of corn | = 2 ounces of gold Commodity Form
20 yards of linen ) _ )
1/2 O AN On Page .5 2 ; .H e i n robjectivity st at €
.'T commodity A, etc. (Wertgegenstandlichkeit ) is not possessed by

commodities as obijectifications of concrete
labor, but rather as objectifications of abstract
labor. However, as we just outlined, abstract
What constitutes value in a commodity labor is a relation of social validation [meaning
producing society? a freal abBéanactaibemnd acti on
carried out in the actual behavior of humans,
re&aljdl:ess of W%It fh e P tghreeya taerre awar
49 ] existing only in exchange (where privately
expended labor counts as valueconstituting,
abstract labor) then value also first exists in
exchange. What 6s mor e, vV al

Heinrich writes on page
guantity of a use value, a linen sheet for
example, is produced beyond that of the
(monetary) demand existing in society, then this
means t hat pdrtioodad thegtotad sodial a
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property that an individual thing pos sesses in
and of itself. The substance of value, that
constitutes the foundation of this objectivity, is
not inherent to individual commodities, but is
bestowedmutually i n t he act of

Heinrich reinforces the above statement with
further remarks from Marx below.

Heinrich. A The most emphatic
this by Marx can be found in his revised
manuscript for the first edition. There he states
that when a coat is exchanged for linen, then

both are fAireduced to an
laborperse. 6 (Page 53)
Marx: AHowever, it shoul d

that: none of both [neither the coat nor the linen,

CH] is in and of itself value-objectivity
[Wertegegenstandlichkeit], they are this only
insofar as that this objectivity is commonly held

by them [the common substance of abstract
labor -CH]. Outside of their relationship with

each other - the relationship in which they are
equalizedi neither coat nor linen possess value
objectivity or objectivity as congelation of
human labor per se. (MEGA, 2.6:30)

As a consequence,

a product of labor, considered in isolation, is not
value, nor is it a commodity. It only becomes
value in its wunity with
(MEGA, 2.6:31) (Page 53)

You can see by the above statement that Marx
was very interested in explaining value-
objectivity and also explaining in precise terms
what constitutes a commaodity .

Heinrich too, in discussing the commodity, is
very precise in his definition. For example, he is

careful to emphasize that even though
commodities have existed historically, that:
AnOonly with

of a O0collection of
capitalism is t he

f or mod form of weal t h.

commodity in capitalist societies, is what Mar x
intends to analyze. o0 (Page

Therefore, it appears to me that while

e x capnqedities, igdeed, predate capitalism, as

others have highlighted, (even going all the way
back to the Ancient World), what is essential to
under stand i s t hat
historically specific to capitalism. One of the
bSals%!is® MENtMaG N 6s critique |
is not a universal feature of human existence as
classical political economy claimed and in fact,
as a critique, value objectivity provides powerful
OdinGnfiibn for hé dnBifion Ok pdlittana n

economy.

B the Lufie phd HénAch 1tAKS about the

i c hamasr @ useful product, but only a
commodity if it is to be exchanged, and further,

Anval u

iThat t he chair i S a corl
characteristic of the chair itself as a thing, but

rather of the society in which this thing exists .0

(Page 41).

And therefore, regarding exchange and the

history of it in relation to capitalism he writes:

il ndividual acts of exchan

society that are known to us. But it is a specific
aspect of capitalist society that almost
everything is exchanged. 0

Heinrich makes the point i with which | agree --

aiRaP ih Bapifal, P 'V JobuS feas Spkcifitay P - ©
a theoretical analysis of capitalism and the
unfolding of its fundamental categories, (value,
the commodity form, abstract labor, money)
which remain operative through all historical
variations of the capitalist mode of production,
so that one can speak officapitalismdas such
(p-31) and see those social formsas constitutive
whenever capitalism has historically arisen and
shapes social relations. .

capitalism do eBSeforﬁltgrgiqg ltoha di§cgs§i%n OfItW?,E_e“S*?iS@ lpfm
¢ o mmePPmodifieg grsthe gpeciral 8%?“?“’ A ite h
¢ o mmo dSPpMedity, fprm ong dnjaht agk,why this
T inpog ant, coroVYrt??r'i &h& ipO[“tS?afl sqmﬂcgnce of
43
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such a discussion might be. | think it directly
relates to both the challenges and the obstacles
to the development of any kind of revolutionary
class consciousness on the part of the working
class as a revolutionary subject. Discussion
about spectral objectivity is not an academic
distraction , quite the contrary. It relates
specifically to what makes capitalist social
relations opaque, it is why Marx specifies the
commodi ty misterionsdas hmw it

natural and eternal not only to the working
class but to the capitalist class as well

Comprehending the core social relation (wage
labor and capital) cannot be done outside of the
concept of spectral objectivity. Therefore one
wonders, along with Heinrich why the subject of
Marx 6 s -foan, within which he describes
fetishism and spectral objectivity, has been so
neglected.

Real Abstraction and Spectral Objectivity

Heinrich writes that a
social behavor or action that is carried out by
humans whether or not they are aware of it
(Acarried out in the
of the thoughts people havedo ibe hi nd
backo, s 0). Ih ahe fyble alecture
discussion of real abstraction, Heinrich notes
t hat this expression
coined by Alfred Sohn-Rethel.

socCi
t

And he gives this response:

Clearly it arises from this form itself. The
equality of the kinds of human labour takes on a
physical form in the equal objectivity of the
products of labour as values; The measure of the
expenditure of human labour-power by its
duration takes on the form of the magnitude of
the value of the products of labour; and finally

atlaeﬂeéagop%wips between the producers, within

which the social characteristics of their labour
are manifested; take on the form of a social
relation between the products of labour.

The mysterious_character of the commodity-
form consists therefore simply in the fact that
the commaodity reflects the social characteristics
of mends own | apeifiedri CHl
characteristics of the products of labour

themselves, as the socialnatural properties

[gesellschaftliche Natureigenschaften] of these
things. Hence, it also reflects the social relations

fi of theaprodueels sotthe aumttoialoohlabour as a

social relation between objects, a relation which
exists apart from and outside the producers. 0

obj

(Edpitalp 1:164€68; ersphasisiadideg e ndent | y

heir

Therefore, because the worker sees the
commodity form as natural , and as anobjective
feayre of, ghe pfodugt  ifsef., geishe, fegls

powerless to abolish it. Yet it is his/her own

social action that creates it, and that can
He i s referring to the ibateptially eliminatedt. Therkim, lies thet pelitical o f
value objectivity, and t eignificdneet for B aiscussion afl theenigimdtih e
fetishismofthec o mmodi ty and it s anespectealcbaracter of the commodity.
Mar x di scusses t his i e n i Hpowevdr,ias we knaw d is loth ¢he theoratical

character of the commodity extensively in vol. 1,
chapter one, section 4, and Heinrich quotes
Marx in relation to this discussion on Page 72-73

deepening and the practical experience of the
working class that can bring hope of change.

ofAn I ntroductioné ACl earl vy, the contradictioa
not a contradiction -free functioning

Marx asks the ques tion: capitalisméEven if itds di
to bear T t her e simply arenodt

fWhence, then, arises the enigmatic character of solutions t o whi ch one c

the product of labour, as soon as it assumes the interview with Heinrich here:

form of a commodity?o
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http://umsganze.org/historie/2007 - things, but rather as relations. If soldier A is
g8/interview -with -michael-heinrich/ commanded by staff sergeant B, then A is a
subordinate and B is a superior. The property of
being a subordinate or a superior arises from the
specific relationship between A and B within a
military hierarchy, but are no t inherent to them

i Wh at Mar x criticizes 2 pneootplea Olétpseicqefi%f this |

And further, regarding these contradictions
emanating from the basic structure of capitalism
Heinrich writes in An Introduction é :

distri bution of goods or income, but the BUT
O0mi serabl ed working and living conditions, in a
comprehensive sense, which he characterizes Ailn the case of value, a p

with terms such as O0endl withis arelatianship eappgars dorbe an bhjectived
6ignoranced and O0brut al i prapertychatdis als inherent audside of this o

make clear that the basic structure of such relationship. If we attempt to locate this
conditions are not just maladies characteristic of objectivity outside of the exchange relationship
capitalismbs infancy, t heiyeludes o igrasp.tTher objectyviyoofi taluet ih e
development of capitalism 71 regardless of guite |iterally a O6spectr al

changes to their concrete appearance. Since the
sole aim of the capitalist process is valorization
and an increasingly improved valorization, and
humans and nature are treated as mere
instruments of valorization, this process
possesses an intrinsic destructiveness [my

emphasisi CH] toward humans and nature that aur _ s
constantly produces these miserable living property of an individual commodity and it was

conditions in newer forms, even in the case of an believed to be determined, independent of the

increased standard of | i v§dgno&RIsesyy the Agaptity of socially

necessary labortime expended in the

Traditional Marxism was also taken in by the

illusions that value was a property of an
individual commodity. The substance of value

was understood in a O6subs
property of an individual commodity. The
magnitude of value was also understood as a

Heinrich makes clear that Marx is not making a production of the commodity. Conceptions that

Amor al critiqueodo of c a pi temphasientheb importance offigxahangei weren g
evidence of how capital i sacousadcof adeanding a fitculaton ithearys of 0

And Mar x6s AddgndIfusoincen 0i?s valaecand thuls bfyapproaching value by placing
interested in changing these miserable emphasison a supposedly negli gi

conditions, then one has no other option than

the abolition of capitalism 6. ( Page 129) The feforheguestiono

In explaining value objectivity and the For Heinrich, the fAquestio

distinction between Mar x ¢dthg magpjtudg pf vajue qre detergiged ig

relation, and the view of traditional Marxism, the sphere of production or in the sphere of
Heinrich puts forth his analysis partly in the circulation (the buying and selling) is the result

form of an analogy, on page 54: ofaf at al reducti on. Val ue i
being 6producedd somepl ace

ANor mal | vy, objective propebtuites abhert hd ngeappaare r el ¢

inherent, regardless of their relationship to other as a tangible characteristic of a thing. The social

things. We do not regard properties of things relationship that is expressed in value and the

that only exist in a specific connection to other magnitude of value is constituted in production

things as objective, inherent properties of those
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andcircul ation so that t hdhed@beve tubtebyMarx. lh myopirian there ia
is senseless. o0 (Page 54) .no basis for the claim that Heinrich is a
_ _ ) Afcirculationist. o

Heinrich offers this quote from Mar x: Alt i s only

by being exchanged that the products of labour The Money Form

acquire a socially uniform objectivity as values, B ) _ . .

[Wertgegenstandlichkeit] which is distinct from In the iPublic Discussiono e
di scussion of Heinrichos

their sensuously varied objectivity as articles of

ut i | Gapitgl p1:166). (Page 230, footnote 11) value which he says was not an expression ever

used by Marx but was an expression coined in

t he 197 0 6GeordpBackihaus @nd that a
monetary theory is implied
political economy). Heinrich emphasizes that a
commodity producing society cannot exist

without the money form. It is embodied within

The point that Marx is making in the above
guote is critical to being able to understand the
distinctio n between objectivity as it exists in an
object of use, a product of labor, and, on the
other hand, objectivity which exists _solely in an

historically specific social practice, in the form of
abstract labor which is specific to commodity
producing society.

it. The connection between labor, value and
money was not made by the classical bourgeois
economists, nor is it apparent in traditional

o o Marxism.
Impersonal, objective domination

He uses this quote below from Marx:
es on page 75: AThe

AEveryone Kknows, i f
commodities have a common value-form, which
contrasts in the most striking manner with the
motley natural forms of their use -values. | refer
to the money form. Now, however, we have to
perform a task never even attempted by
Thiourgeois iecopomicss That as)] we havé o show i v e
t o thedorigin i @enesig df this neooey -fosmi, weihaves , O
to trace the develbpment of the expression of
value contained in the value-relation of
commodities from its simplest, almost
imperceptible outline to the dazzling money -

Therefore, Hei nrich wr it
value of commodities is an expression of an
overwhelming social interaction that cannot be
controlled by individuals. In a commodity
producing society, people (all of them!) are
under the control of things and the decisive
relations of domination are not personal but
6objectived (sachlich).
domi nati on, submi ssi on
does not exist because things themselves possess
characteristics that generate such domination, or
because social activity necessitates this
mediation through things, but only because

not |

people relate to things in a particular way 1 as form (Capital, 1:139) @An Introduction é, Page
commodities. O 55 and 56)
That only happens when exchange has This statement by Marx has caused a lot of

historically developed to a certain point so that
use-values are already generally produced for

confusion and misunderstanding in its
interpretation, according to Heinrich. Heinrich

exchange, and their character as values must emphasi zes that ihistoricall a s n

have become a fundamental element in the emergence of moneyo t hat Mar x was a

production process itself. to trace, dnceptual eelatibnship ofa
developmento . That i s, i a

Clearly, value requires exchange, but that very
exchange is already presupposed at the point of
production itself; i tods
produced as Heinrich emphasizes by referring to

reconstruction of the connection between the
isi mple form of val ued anct

Whe THEr ePrgeHetl all S qRi®isT9 or
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whether money in a commodity-producing
society is merely a practical aid (which is
otherwise basically dispensable) or wheher

Heinrich quotes Marx to emphasize what
happens in commodity exchange:

money is in fact anecessity. & ( Page 56) Oln their difficulties ou
think | ike Faust: o6l n the
(éé) They have therefore s
thinking. The natural laws of the commodity
have manifested themselves in the natural
instinct of the owners of the commodities. They
can only bring their commodities into relation as
values, and therefore as commaodities, by
bringing them into an opposing relation with
some one other commodity, which serves as the
universal equivalent. We have already reached
that result by our analysis of the commodity.
[The form analysis undertaken by Marx in the
first chapter that we dealt with in the previous
sections. i M.H.] But only the actio n of society
can turn a particular commodity into the
universal equivalent. The social action of all
other commodities, therefore, sets apart the
In other words, the fact that money existed in particular commodity in which they all represent
Ancient Greece, or in any pre-capitalist society their values. The natural form of this commodity
was not centr al t o Mar X 0 sthereby S Becands e asbcyalyi ReBognfxddh e
dazzling money-f or m. 6 ( Page 56) equivalent form. Through the agency of the
. . social process it beﬁomes the specific social
On Page 78 Hei nrich r|¥.es: anetrehas
. . " function of the commodity which” has been set
commodities are useful objects that additionally . .
. _ apart to be the universal equivalent. It thus
have the objective status of being values, money . . i ) :
i< directl 5 viah i &b becomesi money. (Capital, 1:180-181; emphasis
is directly a0 vtall iuraiediding X added (ibid, Page 62-63)
Therefpre, .the money form, as Heinrich makgg \Why does Heinrich highlight in this particular
clear in his book An | nt r odamct his on é )
N . ) st at ement in the aboomge quo
l ecture APubl i c Di scussi,on.a. SO dick S onds t. 0
- ; he action of socjety cﬁn turn "a_ particular
Mar x6s value analysis anc} o gDy NiTnhelr ento Bdli
~ © ® git duci commodity into the ?Heisvers
nn.etces anr yofo commodity producing highlighting t hat for Ma 1
Soclety. embedded in social relatio
iFor that reason, Marx c&3eBdddk Idftrpdydiffihgse rel
the o6necessaryo form of IMPGSE B eeHainopm of ratioality topwhien all

immanent value measurement by labor time:
value-constituting  labor -time  cannot  be
ot her wi se measur ed
(Footnot e 116 A Coptabgtien t@ti3el
Critique of Political Economy , Marx describes
money as the direct embodiment of abstract
| ab o MECY, 20:297) (Page 65)

individuals must adhere if they wish to maintain
their existence within these conditions. If the

excep qctiong ﬁOer)st@dhto th,iﬁdqiqi(g@]ity, ghen the

activity of individuals also reproduces the
presupposed soci al
upon commodity exchange, everyone must

rel ati



follow the logic of exchange if he or she want to
survive.o

And further, in that same section he writes:
iWith val ue theory, M
specific social structure that individuals must
conform to, regardless of what they think . The
guestion posed by Marx is therefore completely
different than that posed by classical or
neoclassicd economics; in principle, Adam

Smith observes a single act of exchange and asks

how the terms of exchange can be determined.
Marx sees the individual exchange relation as
part of a particular social totality 7 a totality in

which the reproduction of society is mediated by
exchange 1 and asks what this means for the
labor expended by the whole society. 0
47)

Therefore, as Heinrich points out in his
discussion of the money-form and the exchange
process that occurs in a commodity producing
society:

i Me analysis of the commodity revealed the
necessity of the general equivalent form. In
order to behave toward things as commodities,
that is, to relate things to each other asvalues,
the owners of commodities must relate their
commodities to a general equvalent. Their
6soci al acto mu st ma k
gener al equivalent and
63)

Therefore, according to Heinrich, and rightly so

| t hink, iMar x06s v al

monetary theory of value : without the value
form, commodities cannot be related to one
another as values, and only with the money form
does an adequate form of value exist.
6Substantialistd
attempt to establish the existence of value within
individual objects, are pre-monetary theor ies of
value. They attempt to develop a theory of value
without reference to money. Both the labor
theory of value of classical political economy and

(Page

conception

the theory of marginal utility of neoclassical
economics are premonetary theories of value.

The usuxli séMaval ue theory
value is already completely determined by

ar Xg SELiKSI |0 niCefdsFariv& l-aboo
monetary value th&dry. o (i
In Conclusion:
Heinrichos book provides
discussion around an in-depth and broad
examination of Marxdés theo

the highly abstract and neglected categories of
value and spectral objectivity). | repeat what |
mentioned above. This is not an academic
exercise, but rather an important and necessary
pgliic al undertaking closely linked to the issue
of a revolutionary subject and its consciousness.

CH

AN INTRODUCTION
to the
THREE VOLUMES of

KARL MARX'S
CAarlial,

e a

t hus (Page

ue t he

<

<
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A Debate orxisis Theory

This text discusses two questions, raised by Michael Heinrich in his recent book and articles: does

capitalism really imply a fAlaw of the tendential f a
Marx later abandoned? (part 1) and: did Marx h ave a theory of capitalist collapse and if so, is it a valid

framework to understand the reality of today? (part 2).
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